
Circular dated 19 February 2009

THIS CIRCULAR IS IMPORTANT AS IT CONTAINS THE RECOMMENDATION OF THE DIRECTORS OF
SINGAPORE FOOD INDUSTRIES LIMITED (“SFI”) AND THE ADVICE OF ANZ SINGAPORE LIMITED. THIS
CIRCULAR REQUIRES YOUR IMMEDIATE ATTENTION AND YOU SHOULD READ IT CAREFULLY.

If you are in any doubt in relation to this Circular or as to the action you should take, you should consult
your stockbroker, bank manager, solicitor, accountant, tax adviser or other professional adviser
immediately.

If you have sold or transferred all your issued and paid-up ordinary shares in the capital of SFI, you should
immediately forward this Circular to the purchaser or transferee or to the bank, stockbroker or agent
through whom the sale or transfer was effected for onward transmission to the purchaser or transferee.

The Singapore Exchange Securities Trading Limited assumes no responsibility for the correctness of any
of the statements made, reports contained or opinions expressed in this Circular.
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Shareholders should note that the Offeror has announced that the Offer will close at 5.30 p.m. on
9 March 2009 or such later date(s) as may be announced from time to time by and on behalf of the
Offeror. The Offeror has also announced that it has no intention of revising the Offer Price.

THE OFFER IS UNCONDITIONAL IN ALL RESPECTS.
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Except where the context otherwise requires, the following definitions apply throughout this Circular:

“Acquisition” : The purchase of 359,731,154 Shares by the Offeror from the
Seller pursuant to a sale and purchase agreement dated
2 December 2008.

“Act” or “Companies Act” : Companies Act, Chapter 50 of Singapore.

“AGM” : The annual general meeting of the Company, which is
scheduled to be convened on 23 April 2009.

“ANZ” : ANZ Singapore Limited.

“Books Closure Date” : A date and time to be announced by SFI on which the transfer
books and the register of members of SFI will be closed in
order to determine the entitlements of Shareholders in respect
of the Proposed 2008 Final Dividend, if any.

“CDP” : The Central Depository (Pte) Limited.

“Circular” : This circular to Shareholders dated 19 February 2009 issued
by the Company in relation to the Offer.

“Closing Date” : 5.30 p.m. on 9 March 2009 or such later date(s) as may be
announced from time to time by or on behalf of the Offeror,
being the last date for the lodgement of acceptances of the
Offer.

“Code” : The Singapore Code on Take-overs and Mergers.

“Completion” : Completion of the Acquisition.

“Concert Party” : Any person acting in concert with the Offeror in connection
with the Offer.

“CPF” : Central Provident Fund.

“CPF Agent Banks” : Agent banks included under the CPFIS.

“CPFIS” : Central Provident Fund Investment Scheme.

“CPFIS Investors” : Investors who have purchased Shares using their monies
pursuant to the CPFIS.

“Credit Suisse” : Credit Suisse (Singapore) Limited.

“DBS” : DBS Bank Ltd.

“Directors” : Directors of the Company as at the Latest Practicable Date.

“Encumbrances” : All mortgages, liens, charges, rights of pre-emption, third party
rights, security interests or other encumbrances whatsoever.

“FAA” : Form of Acceptance and Authorisation.

“FAT” : Form of Acceptance and Transfer.

“FY” : Financial year ended or ending 31 December.

“Group” or “SFI Group” : SFI and its subsidiaries.

DEFINITIONS
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“Interested Persons” : An interested person is:

(a) a director, chief executive officer, or substantial
shareholder of the company;

(b) the immediate family of a director, the chief executive
officer, or a substantial shareholder (being an individual)
of the company;

(c) the trustees, acting in their capacity as such trustees, of
any trust of which a director, the chief executive officer or
a substantial shareholder (being an individual) and his
immediate family is a beneficiary;

(d) any company in which a director, the chief executive
officer or a substantial shareholder (being an individual)
together and his immediate family together (directly or
indirectly) have an interest of 30 per cent. or more;

(e) any company that is the subsidiary, holding company or
fellow subsidiary of the substantial shareholder (being a
company); or

(f) any company in which a substantial shareholder (being a
company) and any of the companies listed in (e) above
together (directly or indirectly) have an interest of 30% or
more.

“Latest Practicable Date” : 12 February 2009, being the latest practicable date prior to the
printing of this Circular.

“Listing Manual” : The Listing Manual of the SGX-ST in force as at the Latest
Practicable Date.

“Market Day” : A day on which the SGX-ST is open for trading in securities.

“Merrill Lynch” : Merrill Lynch (Singapore) Pte. Ltd.

“OCBC” : Oversea-Chinese Banking Corporation Limited.

“Offer” : The mandatory unconditional cash offer by Merrill Lynch for
and on behalf of SATS to acquire the Offer Shares on the
terms and subject to the conditions set out in the Offer
Document, as such Offer may be amended, extended or
revised from time to time by or on behalf of the Offeror.

“Offer Announcement” : The announcement of the Offer made on 20 January 2009 by
Merrill Lynch, for and on behalf of the Offeror.

“Offer Announcement Date” : 20 January 2009, being the date of the Offer Announcement.

“Offer Document” : The offer document dated 6 February 2009 issued by Merrill
Lynch for and on behalf of the Offeror, in respect of the Offer,
including the FAA and the FAT, and any other document which
may be issued by or on behalf of the Offeror to amend, revise,
supplement or update such offer document from time to time.

DEFINITIONS
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“Offer Period” : The period from the Offer Announcement Date until the date
the Offer is declared to have closed.

“Offer Price” : For each Offer Share, S$0.93 in cash.

“Offer Shares” : All the remaining Shares in issue (including all new Shares
unconditionally issued or to be issued pursuant to the valid
exercise prior to the close of the Offer of any Options) that are
not already owned, controlled, or agreed to be acquired by the
Offeror.

“Options” or “Share Options” : Outstanding options to subscribe for new Shares granted
pursuant to the Option Scheme.

“Optionholders” : Holders of Options.

“Option Scheme” : The SFI Employee Share Option Scheme.

“Options Proposal” : The proposal put forward by the Offeror to Optionholders, a
summary of which may be found in Appendix IV of this Circular.

“Overseas Shareholders” : Shareholders whose addresses are outside Singapore as
shown in the Register of Members of the Company or, as the
case may be, in the records of CDP.

“Proposed 2008 Final
Dividend”

: The final dividend of 3.2 cents per Share proposed by the
Directors in respect of FY2008.

“SATS” or the “Offeror” : Singapore Airport Terminal Services Limited.

“Securities Account” : A securities account maintained by a Depositor with CDP, but
does not include a securities sub-account.

“Seller” : Ambrosia Investment Pte. Ltd.

“SFI” or the “Company” : Singapore Food Industries Limited.

“SFI PSP” : The SFI Performance Share Plan.

“SFI RSP” : The SFI Restricted Stock Plan.

“SGX-ST” : Singapore Exchange Securities Trading Limited.

“Share Awards” : Awards for Shares granted under the SFI PSP and the SFI
RSP.

“Share Registrar” : M&C Services Private Limited.

“Shareholder” : A holder of the Offer Shares, including any person whose Offer
Shares are deposited with CDP or who has purchased Offer
Shares on the SGX-ST.

“Shares” : Issued and paid-up ordinary shares in the capital of the
Company.

“SIC” : Securities Industry Council of Singapore.

“UOB” : United Overseas Bank Limited.

“UK” : United Kingdom.

DEFINITIONS
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“%” or “per cent.” : Percentage or per centum.

“£” : Pounds Sterling.

“A$” : Australian dollars.

“S$” and “cents” : Singapore dollars and cents, respectively.

The terms “Depositor” and “Depository Register” shall have the meanings ascribed to them in Section
130A of the Act.

The term “related corporation” shall have the meaning ascribed to it in Section 6 of the Act.

The term “acting in concert” shall have the meaning ascribed to it in the Code.

Words importing the singular shall, where applicable, include the plural and vice versa. Words importing
the masculine gender shall, where applicable, include the feminine and neuter genders and vice versa.
References to persons shall, where applicable, include references to corporations.

Any reference in this Circular to any enactment is a reference to that enactment as for the time being
amended or re-enacted. Any word defined under the Act or the Code or any statutory or regulatory
modification thereof and not otherwise defined in this Circular shall, where applicable, have the
meaning assigned to it under the Act or the Code or any such statutory or regulatory modification as
the case may be.

Any reference in this Circular to a time of day and date shall be a reference to Singapore time and date
respectively, unless otherwise stated.

Any discrepancies in figures included in this Circular between the amounts listed and the totals thereof
are due to rounding. Accordingly, figures shown as totals in this Circular may not be an arithmetic
aggregation of the figures that precede them.

DEFINITIONS
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Date of despatch of Offer Document : 9 February 2009

Close of Offer Period : 5.30 p.m. on 9 March 2009 or such later date(s) as
may be announced from time to time by or on behalf
of the Offeror

Date of settlement of consideration for
the Offer Shares

: Within 10 days of the date of receipt of each valid
acceptance

SUMMARY TIMETABLE
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This summary should be read in conjunction with, and in the context of, Appendix 2 and Section 15 to
the Offer Document.

OFFER SHARES

If you hold Offer Shares:

(a) which are or will be standing to the credit of the “Free Balance” of your Securities Account and
wish to accept the Offer, you should complete and sign the FAA accompanying the Offer
Document in accordance with the provisions and instructions in the Offer Document, including the
provisions and instructions printed on the FAA (which provisions and instructions shall be deemed
to form part of the terms of the Offer) and forward the completed and signed FAA, either by hand
to Singapore Airport Terminal Services Limited, c/o The Central Depository (Pte) Limited,
4 Shenton Way #02-01, SGX Centre 2, Singapore 068807, or by post, in the pre-addressed
envelope enclosed with the Offer Document at your own risk, to Singapore Airport Terminal
Services Limited, c/o The Central Depository (Pte) Limited, Robinson Road Post Office,
P.O. Box 1984, Singapore 903934, so as, in either case, to arrive NOT LATER THAN 5.30 p.m.
on the Closing Date; or

(b) which are not deposited with CDP and are in the form of share certificate(s) and wish to accept
the Offer, you should complete and sign the FAT accompanying the Offer Document in
accordance with the provisions and instructions in the Offer Document, including the provisions
and instructions printed on the FAT (which provisions and instructions shall be deemed to form
part of the terms of the Offer) and forward the duly completed and signed FAT, together with the
relevant share certificate(s) and/or, other document(s) of title and/or any other relevant
document(s) required by the Offeror, either by hand or by post, in the pre-addressed envelope
enclosed with the Offer Document at your own risk, to Singapore Airport Terminal Services
Limited, c/o M&C Services Private Limited, 138 Robinson Road #17-00, The Corporate
Office, Singapore 068906 so as to arrive NOT LATER THAN 5.30 p.m. on the Closing Date.

ACCEPTANCE OF THE OFFER BY CPFIS INVESTORS

CPFIS Investors should receive further information on how to accept the Offer from their CPF Agent
Banks (namely, DBS, OCBC and UOB) shortly. CPFIS Investors are advised to consult their respective
CPF Agent Banks should they require further information, and if they are in any doubt as to the action
they should take, CPFIS Investors should seek independent professional advice. CPFIS Investors who
wish to accept the Offer are to reply to their respective CPF Agent Banks accordingly by the deadline
stated in the letter from their respective CPF Agent Banks. CPFIS Investors who accept the Offer will
receive the Offer Price in their CPF investment accounts.

SUMMARY PROCEDURES FOR ACCEPTANCE

7



SINGAPORE FOOD INDUSTRIES LIMITED
(Company Registration No. 197300678G)

(Incorporated in the Republic of Singapore)

Directors: Registered Office:

Tan Yam Pin (Non-Executive Chairman)
Roger Yeo Kok Tong (Chief Executive Officer)
Philip Tan Yuen Fah
John Lim Kok Min
Mary Yeo Chor Gek
Margaret Lui-Chan Ann Soo
Lok Vi Ming

234 Pandan Loop
Singapore 128422

19 February 2009

To: The Shareholders

Dear Sir/Madam

MANDATORY UNCONDITIONAL CASH OFFER BY MERRILL LYNCH (SINGAPORE) PTE. LTD.
FOR AND ON BEHALF OF SINGAPORE AIRPORT TERMINAL SERVICES LIMITED FOR THE
OFFER SHARES

1. INTRODUCTION

On 2 December 2008, Merrill Lynch (Singapore) Pte. Ltd. (“Merrill Lynch”) announced, for and
on behalf of Singapore Airport Terminal Services Limited (“SATS” or the “Offeror”), that the
Offeror had entered into a sale and purchase agreement with Ambrosia Investment Pte. Ltd. (the
“Seller”) to purchase from the Seller 359,731,154 Shares in the capital of Singapore Food
Industries Limited (“SFI” or the “Company”) for a cash consideration of S$0.93 per Share.
Completion took place on 20 January 2009.

On 20 January 2009, Merrill Lynch announced, for and on behalf of the Offeror, that the Offeror
intended to make a mandatory unconditional cash offer (the “Offer”) for all the remaining Shares
in the capital of the Company in issue not already owned, controlled or agreed to be acquired by
the Offeror (“Offer Shares”). Immediately following the Completion, the Offeror, together with its
Concert Parties, owned or controlled 359,731,154 Shares, representing approximately 69.61 per
cent. of the issued and paid up share capital of the Company as at the Offer Announcement Date.

Shareholders should have by now received a copy of the Offer Document issued by Merrill Lynch
setting out, inter alia, the terms and conditions of the Offer. The principal terms and conditions of
the Offer are set out in Section 2 of the Offer Document. Shareholders are urged to read the terms
and conditions of the Offer contained therein carefully.

The Directors, all of whom are considered to be independent for the purpose of making
recommendations to Shareholders in respect of the Offer, have appointed ANZ Singapore Limited
(“ANZ”) as the Independent Financial Adviser to advise them on the Offer.

The purpose of this Circular is to provide Shareholders with relevant information pertaining to the
Offer and to set out the recommendation of the Directors and the advice of ANZ in relation to the
Offer.

LETTER FROM THE BOARD OF DIRECTORS OF THE COMPANY
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2. THE OFFER

2.1 Terms of the Offer

Based on the information set out in the Offer Document, Merrill Lynch has, for and on behalf of
the Offeror, offered to acquire the Offer Shares on the terms and subject to the conditions set out
in the Offer Document, and on the following basis:

For each Offer Share: S$0.93 in cash.

As set out in the Offer Document, the Offeror has no intention of revising the Offer Price.

The Offer Shares are to be acquired:

(a) fully-paid;

(b) free from all Encumbrances; and

(c) together with all rights, benefits, entitlements and advantages attached thereto as at
Completion and thereafter attaching thereto, including all voting rights and the right to
receive and retain all dividends, rights and other distributions:

(i) which may be announced or declared by the Company; or

(ii) the entitlement to which is determined by the Company,

each, on or after Completion.

As set out in the Offer Document, the Offer Price has been determined on the basis that the
Offer Shares will be acquired with the right to receive any dividends with respect to
FY2008, if any, that may be declared, made or paid by the Company on or after Completion.

As set out in the Company’s announcement dated 12 February 2009 in relation to the Company’s
audited financial statements for FY2008, the Directors have recommended the Proposed 2008
Final Dividend. Payment of the Proposed 2008 Final Dividend is subject to the approval of
Shareholders at the forthcoming AGM.

Accordingly, the following will apply if the Proposed 2008 Final Dividend is approved:

(I) if the settlement date in respect of the Offer Shares tendered in acceptance of the Offer falls
on or before the Books Closure Date, the Offeror will pay the relevant accepting
Shareholders the Offer Price of S$0.93 in cash for each Offer Share, as the Offeror will
receive the Proposed 2008 Final Dividend in respect of those Offer Shares from the
Company; and

(II) if the settlement date in respect of the Offer Shares tendered in acceptance of the Offer falls
after the Books Closure Date, the amount of the Proposed 2008 Final Dividend in respect
of such Offer Shares will be deducted from the Offer Price payable for such Offer Shares,
as the Offeror will not receive the Proposed 2008 Final Dividend in respect of those Offer
Shares from the Company.

Shareholders are to note that in the event the Proposed 2008 Final Dividend is approved and their
Offer Shares are acquired by the Offeror after the Books Closure Date pursuant to any exercise

LETTER FROM THE BOARD OF DIRECTORS OF THE COMPANY
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of rights of compulsory acquisition under Section 215 of the Companies Act (details of which are
set out in Section 6.2 of this Circular), the consideration for such acquisition will be the Offer Price,
less the Proposed 2008 Final Dividend.

The Offer is extended, on the same terms and conditions, to all Shares issued or to be issued
pursuant to (i) the valid exercise, prior to the close of the Offer, of any Options, and (ii) the valid
release, prior to the close of the Offer, of any Share Awards. For the purpose of the Offer, the
expression “Offer Shares” shall include all such Shares.

2.2 Offer Unconditional

The Offer is unconditional in all respects. Therefore, the Offer is not conditional upon the
level of acceptances which the Offeror may receive in respect of the Offer.

2.3 Warranty

A Shareholder who tenders his Offer Shares in acceptance of the Offer will be deemed to warrant
that he sells such Offer Shares as or on behalf of the beneficial owner(s) thereof, (i) fully paid, (ii)
free from all Encumbrances and (iii) together with all rights, benefits, entitlements and advantages
attached thereto as at Completion and thereafter attaching thereto, including all voting rights and
the right to receive and retain all dividends, rights and other distributions (a) which may be
announced or declared by the Company, or (b) the entitlement to which is determined by the
Company, each, on or after Completion.

2.4 Duration

(i) Except insofar as the Offer may be withdrawn with the consent of the SIC and every person
released from any obligation incurred thereunder, the Offer will be open for acceptance by
Shareholders for a period of at least 28 days from the date of despatch of the Offer
Document.

Accordingly, the Offer will close at 5.30 p.m. on 9 March 2009 or such later date(s) as
may be announced from time to time by or on behalf of the Offeror.

(ii) Pursuant to Rule 22.6 of the Code, if the Offer becomes or is declared to be unconditional,
the Offer will remain open for acceptance for not less than 14 days after the date on which
it would otherwise have closed, in order to give those Shareholders who have not accepted
the Offer the opportunity to do so. This requirement does not apply if, before the Offer
becomes or is declared to be unconditional as to acceptances, the Offeror has given notice
in writing to the Shareholders at least 14 days before the specified Closing Date that the
Offer will not be open for acceptance beyond that date, provided that such notice may not
be given, or if already given, shall not be capable of being enforced in a situation which the
SIC may deem to be competitive. As the Offer is unconditional in all respects, Rule 22.6 is
not applicable to the Offer.

(iii) Pursuant to Rule 22.9 of the Code, the Offer (whether revised or not) will not be capable of
becoming or being declared to be unconditional as to acceptances after 5.30 p.m. on the
60th day after the date that the Offer Document is initially posted or of being kept open after
the expiry of such period unless it has previously become or been declared to be
unconditional as to acceptances, except with the prior approval of the SIC. The SIC will

LETTER FROM THE BOARD OF DIRECTORS OF THE COMPANY
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normally grant such permission if a competing offer has been announced. As the Offer is
unconditional in all respects, Rule 22.9 is not applicable to the Offer.

(iv) Although no revision of the Offer Price is contemplated by the Offeror, pursuant to Rule 20.1
of the Code, the Offer, if revised, will remain open for acceptance for a period of at least 14
days from the date of posting of the written notification of the revision to Shareholders. In any
case, where the terms are revised, the benefit of the Offer (as so revised) will be made
available to each of the Shareholders who had previously accepted the Offer.

(v) Pursuant to Rule 22.4 of the Code, any announcement of an extension of the Offer must
state the next closing date or if the Offer is unconditional as to acceptances, a statement
may be made that the Offer will remain open until further notice. In the latter case, those
Shareholders who have not accepted the Offer will be notified in writing at least 14 days
before the Offer is closed.

3. OPTIONS PROPOSAL

As at the Latest Practicable Date, there are outstanding Options granted under the Option
Scheme. The Offeror has put forward a proposal to the Optionholders (the “Options Proposal”),
the brief terms of which are set out in Section 3 to the Offer Document and reproduced in
Appendix IV to this Circular. A separate letter setting out more fully the Options Proposal made by
the Offeror to the Optionholders has been sent to them on the same day as the despatch of the
Offer Document.

4. REASONS FOR THE OFFER AND INTENTIONS RELATING TO THE COMPANY

The following paragraphs on the rationale for the Offer and the Offeror’s intentions relating to the
Company have been extracted from the Offer Document and set out in italics below. The full text
of the Offeror’s rationale for the Offer and intentions relating to the Company can be found in
Section 9 of the Offer Document.

Shareholders are advised to read Section 9 of the Offer Document carefully and note the
Offeror’s rationale for the Offer and intentions relating to the Company as set out therein.

All terms and expressions used in the extracts below shall have the same meaning as those
detailed in the Offer Document, unless otherwise stated.

“9.1 Rationale. The proposed acquisition of SFI is in line with the Offeror’s mid and long term
strategy to develop a balanced portfolio comprising a strong Singapore-based food services
business and a global airport services business.

The Offeror believes that the acquisition of SFI will enhance its growth prospects for the
following reasons: (i) SFI will provide both the scale of operations and access to wider
customer segments in the non-aviation related food industry, both in Singapore and
overseas, which will enable the Offeror to speed up the implementation of its strategic plans,
(ii) the combined group will be able to compete effectively with large multinational food
services companies, and (iii) SFI’s UK-based food services operations will strengthen the
Offeror’s overseas platform and provide potential cross-selling opportunities to both airline
and non-airline customers in a new geographical market.

LETTER FROM THE BOARD OF DIRECTORS OF THE COMPANY
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By creating a stronger food services business, the Offeror is building on its existing core
strengths whilst mitigating its exposure to the aviation sector.

9.2 Synergies. The Offeror believes that the strategic fit of the Offeror and SFI is good. Both
companies have complementary operations and competencies, which will allow the
realisation of synergies through (i) the provision of a wider range of products and services
to an enlarged customer base, and (ii) the combination of their respective operations. The
integration of the two companies is expected to yield both cost and revenue synergies as
follows:

9.2.1 Cost synergies. The Offeror estimates annual recurring pre-tax cost savings of
between S$12.0 million and S$15.5 million. The Offeror expects these cost
synergies to come from the following areas:

(i) Food procurement: SFI operates a large food distribution business with annual
sales of approximately S$140 million. The Offeror’s annual food procurement
budget amounts to approximately S$100 million, of which a negligible amount is
currently spent with SFI. By directing the majority of the Offeror’s food
procurement needs through SFI’s distribution platform, the resulting backward
integration will yield savings as a result of (a) the elimination of the profit margin
which is currently being enjoyed by the Offeror’s incumbent procurement
relationships, and (b) stronger bargaining power with upstream food commodity
producers due to the combined purchasing volume.

With the threats of food commodity shortages (e.g. shortage of chicken meat
due to the Avian flu scare) and rising prices, the SFI food distribution business
will enhance the security and safety of the food supply chain, which is critical to
support the competitive and efficient food services operation of the Offeror and
SFI. In addition, SFI’s food distribution business has historically been strong in
food commodity categories such as chicken, pork, beef and mutton. Over time,
the Offeror’s more diverse food supply requirements will help to grow and
broaden the distribution business by strengthening the seafood and fruits/
vegetables categories and the supply of premium chilled food materials for
higher value meal production.

Annual recurring pre-tax cost savings in the area of procurement is estimated by
the Offeror to be in the region of S$2.0 million to S$2.5 million.

(ii) Food production: The Offeror believes that cost savings can be achieved by
streamlining and centralising the various production activities amongst SATS
Catering, Country Foods and SFI (both SATS Catering and Country Foods are
wholly-owned subsidiaries of the Offeror). For example, SFI currently operates
on-site preparation of meals for the Singapore Armed Forces. By leveraging the
Offeror’s expertise in central kitchen production, cost savings can be achieved
by streamlining and centralising certain food production activities (e.g.
vegetable and meat processing and soups and sauces preparation) at SATS
Catering and Country Foods. By the same token, SFI operates a central retort
meal production facility which could support certain production activities of
SATS Catering and Country Foods.

Annual recurring pre-tax cost savings in the area of production is estimated by
the Offeror to be in the region of S$5.0 million to S$5.5 million.

LETTER FROM THE BOARD OF DIRECTORS OF THE COMPANY

12



(iii) Food supply chain logistics: The Offeror, SFI and Country Foods currently
operate separate warehousing and logistics operations. The Offeror believes
that duplication exists in parts of the three logistical functionalities which, upon
rationalisation, will yield cost savings. Economies of scale are expected to be
achieved by combining the operations of the Offeror and SFI.

Annual recurring pre-tax cost savings in the area of supply chain logistics is
estimated by the Offeror to be in the region of S$2.0 million to S$3.0 million.

(iv) Central costs: The Offeror and SFI currently operate separate and distinct
central services and corporate functions. There will be cost savings from the
reduction of central overheads, the quantum of which will depend on whether
the Offeror acquires 100 per cent. of all SFI Shares. These savings include the
possible consolidation into one public company board, and the streamlining of
central services such as finance, legal, human resources and information
technology.

Annual recurring pre-tax cost savings in the area of central costs is estimated by
the Offeror to be in the region of S$3.0 million to S$4.5 million.

9.2.2 Revenue synergies: The Offeror believes that there will be significant potential to
generate additional revenue from the combination of customers, products and skills.
The merger would lead to an enhanced range of products and services being offered
to customers across broader sales channels and geographical footprint.

(i) Product development and sales: The acquisition of SFI will provide the
Offeror with access to different production facilities, food processing
technologies and operating platforms such as on-airport, premium chilled
production by SATS Catering and off-airport industrial chilled/frozen/shelf-stable
production which can be done by SFI and Country Foods. This will give the
Offeror the competitive advantage to serve a wider range of customer segments
by using different product offerings and cost structures.

Moreover, the established distribution network of SFI will provide a strong sales
channel for the Offeror to direct more and higher value-added food materials
(e.g. ready-to-cook and ready-to-eat items) other than unprocessed raw
materials, to food establishments such as restaurant chains, hotels and new
tourism-related developments/events (e.g. integrated resorts, sport hub and F1
Grand Prix). It will also strengthen the Offeror’s ability to provide integrated food
catering and logistics services, which would be an increasingly important
consideration for major establishments looking to outsource their non-core food
and logistics operations (e.g. integrated resorts).

(ii) Overseas platform: SFI’s UK-based food services operations have a proven
track record of growth. The compounded annual growth rates of its UK-based
food services operations, based on revenue and profit before tax for the period
from 2003 to 2007, were approximately 14 per cent. and 19 per cent.
respectively. The Offeror is seeking to leverage on SFI’s UK domain knowledge
and management expertise as the beachhead to expand into airline catering in
key UK and European airports. In addition, SFI’s UK production facilities and
products (e.g. juices, soups, fruits, chilled convenience meals and desserts)
could be utilised to support the Offeror’s airline catering operations. This
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concept builds on a commonly accepted industrial practice in the UK and
Europe, where bulk food production is generally outsourced and flight kitchens
are used mainly for assembly, with limited in-house production for premium
passengers only.

The Offeror notes that Northern Foods plc, one of the leading non-aviation food
manufacturing companies in the UK with business similar to SFI’s UK business,
has recently formed a strategic partnership with DHL to provide aviation catering
for British Airways’ short-haul flights out of London Heathrow airport. This marks
a potentially new development in the aviation industry, as DHL-Northern Foods
successfully displaced the incumbent caterer, Gate Gourmet, a world leading
airline catering specialist, with an industrial, logistical catering model. In this
regard, the acquisition of SFI will provide a key strategic platform for the Offeror
to strengthen its industrial catering and logistical capabilities in anticipation of
new competition from players such as DHL-Northern Foods.

Separately, through its expertise in Asian cuisines, the Offeror will be able to add
value to SFI’s UK operations by introducing more authentic Asian food products
for sale in the non-airline segment. Industry observers1 forecast the market for
ethnic foods in the UK to experience further growth between 2007 and 2011,
with product innovation (e.g. through healthy meals and increased variety of
regional and authentic dishes), and convenience of premium ready meals
among the factors driving growth.

9.2.3 One-off restructuring costs: To achieve the cost savings set out in Section 9.2.1 of
this Offer Document, the Offeror expects to incur one-off pre-tax restructuring costs
and charges, of approximately S$8.5 million in aggregate over the 12 to 18 months
following the completion of the Transactions.

9.2.4 Estimated Synergies: The estimated figures for cost savings and one-off
restructuring costs and charges as set out in Section 9.2.1 and Section 9.2.3
respectively of this Offer Document, have been prepared on bases consistent with the
accounting policies normally adopted by the Group. The estimated figures for cost
savings are derived from savings identified and assumed to be realised across the
cost basis of the combined business, and assume that (i) the Offeror acquires 100 per
cent. of SFI Shares, (ii) SFI’s cost basis is substantially similar to that of the Offeror’s,
(iii) there will be no material changes to the market dynamics of the combined Group’s
core markets, (iv) there will be no material changes in the existing political, legal or
regulatory conditions affecting the activities of the combined Group, the industry or
the countries in which the combined Group operates, (v) there will be no significant
disruption to the conduct of the business activities of the combined Group arising from
industrial, political, legal or legislative action or action taken by any relevant authority,
and (vi) there will be no significant disruption to the conduct of the business activities
of the combined Group arising from changes in senior management during the
integration period.

The Offeror is further making the Offer with a view to exercising its rights of compulsory
acquisition under Section 215(1) of the Companies Act in the event that the Offeror becomes
entitled to do so, and delisting SFI from the SGX-ST thereafter.

1 Based on the Ethnic Food Market Report Plus 2007.
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Notwithstanding the foregoing, the Offeror expects to realise most of the benefits of the
Transactions even if less than 100 per cent. of SFI Shares is acquired.

9.3 Offeror’s Intentions for SFI. Following the close of the Offer, and depending on the level
of acceptances thereof, the Offeror intends to undertake a comprehensive review of the
organisation, businesses and operations of the SFI Group to confirm the potential cost
savings which it believes would exist, and to identify any other cost savings. An integration
committee would be formed with senior representatives from both the Offeror and SFI, and
with direct oversight from the directors of the Offeror, to conduct the review and to oversee
the integration process. The overarching objective would be to implement the integration
whilst maintaining continuity and minimising disruption. The integration committee would
seek to retain the best talent to enable the combined business to increase shareholder value
and improve the quality of products and services going forward.

Save as disclosed in this Offer Document and subject to further review by the integration
committee, the Offeror presently has no intention to (i) introduce any major changes to the
business of SFI, (ii) redeploy the fixed assets of SFI, or (iii) discontinue the employment of
the employees of the SFI Group. However, the directors of the Offeror retain the flexibility at
any time to consider any options in relation to the SFI Group which may present themselves
and which they may regard to be in the interest of the Offeror.”

5. INFORMATION ON THE OFFEROR

Information on the Offeror has been extracted from the Offer Document and set out in italics in this
Section. Appendix III to this Circular sets out certain additional information on the Offeror, as
extracted from Appendices 4 and 8 of the Offer Document.

“8.1 Offeror. The Offeror was incorporated in Singapore on 15 December 1972 and is listed on
the Main Board of the SGX-ST. The Offeror is the leading provider of airport ground services
and inflight solutions at Singapore Changi Airport. Its network of operations spans more than
40 airports in nine countries. Services provided by the Offeror include airfreight handling,
airline catering, baggage handling, passenger services, ramp handling, aviation security,
chilled and frozen processed food manufacturing and airline linen laundry.”

6. LISTING STATUS, COMPULSORY ACQUISITION AND DELISTING

6.1 Trading Suspension and Listing Status

Under Rule 1105 of the Listing Manual, in the event that the Offeror and its Concert Parties, as
a result of the Offer or otherwise, own or control more than 90 per cent. of the issued share capital
of the Company, excluding treasury shares (as the term is defined in the Companies Act), the
SGX-ST may suspend the listing of the Shares until it is satisfied that at least 10 per cent. of the
Shares (excluding treasury shares) are held by at least 500 Shareholders who are members of the
public.

In addition, under Rule 724 of the Listing Manual, if the percentage of the Shares (excluding
treasury shares) held in public hands falls below 10 per cent., the Company must, as soon as
practicable, announce that fact and the SGX-ST may suspend trading of all the Shares of the
Company. Under Rule 1303(1) of the Listing Manual, where the Offeror succeeds in garnering
acceptances exceeding 90 per cent. of the Shares (excluding treasury shares), thus causing the
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percentage of the Company’s total number of Shares (excluding treasury shares) held in public
hands to fall below 10 per cent., the SGX-ST will suspend trading of the Shares at the close of the
Offer.

Rule 725 of the Listing Manual states that the SGX-ST may allow the Company a period of three
months, or such longer period as the SGX-ST may agree, to raise the percentage of Shares in
public hands to at least 10 per cent., failing which the Company may be delisted.

The Offer Document states that it is the present intention of the Offeror to make the
Company its wholly-owned subsidiary and not to preserve the listing status of the
Company on the SGX-ST. In this regard, the Offeror does not intend to take steps for any
trading suspension of the Shares by the SGX-ST to be lifted in the event that, inter alia, less
than 10 per cent. of the Shares (excluding treasury shares) are held in public hands.

6.2 Compulsory Acquisition

Pursuant to Section 215(1) of the Companies Act, if the Offeror receives acceptances pursuant to
the Offer2 for not less than 90 per cent. of the Shares (other than those already held by the Offeror,
its related corporations or their respective nominees as at the date of the Offer, including the
359,731,154 Shares purchased from the Seller under the sale and purchase agreement dated 2
December 2008), the Offeror will exercise its right under Section 215(1) of the Companies Act to
compulsorily acquire, at the Offer Price, all the Shares of the Shareholders who have not accepted
the Offer and proceed to delist the Company from the SGX-ST.

As stated in the Offer Document, the Offeror presently does not intend to preserve the
listing status of the Company on the SGX-ST and intends to exercise any rights of
compulsory acquisition that the Offeror may have in connection with the Offer.

In addition, pursuant to Section 215(3) of the Companies Act, if the Offeror acquires such number
of Shares which, together with the Shares held by it, its related corporations and their respective
nominees, comprise 90 per cent. or more of the Shares, Shareholders who have not accepted the
Offer have a right to require the Offeror to acquire their Shares at the Offer Price. Shareholders
who wish to exercise such a right are advised to seek their own independent legal advice.

7. DIRECTORS’ INTERESTS AND INTENTIONS

7.1 Interests in Shares

Details of the Directors including, inter alia, the Directors’ direct and deemed interests in the
Shares and shares in the Offeror as at the Latest Practicable Date are set out in Appendix I to this
Circular.

7.2 Intentions with Regard to the Offer

All the Directors who have interests in the Shares and the Options intend to:

(a) ACCEPT the Offer in relation to their respective beneficial holdings of the Shares; and

(b) ACCEPT the Options Proposal in relation to their respective holdings of the Options.

2 For the avoidance of doubt, acceptances pursuant to the Offer will include acquisitions or contracts for acquisitions of the
Offer Shares in compliance with the provisions of Section 215(11) of the Companies Act.
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8. ADVICE AND RECOMMENDATION IN RELATION TO THE OFFER

ANZ has been appointed to advise the Directors in respect of the Offer. In this Circular,
Shareholders should consider carefully the recommendation of the Directors and the advice of
ANZ before deciding whether to accept or reject the Offer.

8.1 Advice of ANZ

Having regard to the considerations set out in its letter and the information available to ANZ as at
the Latest Practicable Date, ANZ is of the opinion that the Offer appears to be fair and
reasonable to the Shareholders. Accordingly, ANZ has advised the Directors to make the
following recommendation to Shareholders in relation to the Offer, as reproduced in italics below.

In arriving at its conclusion and advice in respect of the Offer, ANZ has taken into consideration,
inter alia, the following factors as summarised below. The factors set out below should be
considered in the context of the entirety of ANZ’s letter and the Circular.

Unless otherwise defined in this Circular, all capitalised terms in the analysis and the
recommendation shall have the same meaning as defined in ANZ’s letter.

“9. RECOMMENDATION

Based upon and having carefully considered the information that has been made available
to us and the above factors set forth in this letter, we are of the opinion that, as at the Latest
Practicable Date, from a financial point of view, having taken into consideration, inter alia,
the following:

(i) the rationale for the Offer and the Offeror’s intentions for SFI as stated in Sections 9.1
and 9.3 of the Offer Document;

(ii) the premium implied by the Offer Price exceeds the median premium and is below the
mean premium over the last traded price prior to the respective announcement date for
the selected takeover transactions;

(iii) the premia implied by the Offer Price are below the mean and median premia over the
30-day, 90-day and 180-day VWAP prices of the selected takeover transactions;

(iv) the normalised EV/LTM EBITDA, LTM PER and Price/NTA multiples of SFI as implied
by the Offer Price exceed both the mean and median of the corresponding normalised
multiples of the selected broadly comparable medium enterprise value companies and
the normalised EV/LTM EBIT multiple of SFI is in line with the mean and median of the
normalised EV/LTM EBIT multiples of the selected broadly comparable medium
enterprise value companies;

(v) SFI’s normalised EV/LTM EBITDA, LTM PER and Price/NTA multiples as implied by
the Offer Price exceed both the mean and median of the corresponding normalised
multiples of the selected broadly comparable medium enterprise value companies and
the normalised EV/LTM EBIT multiple of SFI is below both the mean and median of the
normalised EV/LTM EBIT multiples of the selected broadly comparable medium
enterprise value companies if imputed takeover premia of 26.6% and 24.1% based on
the mean and median takeover premia respectively for the selected companies listed
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on the SGX-ST that were subject to takeover transactions were applied to the market
capitalisations of the selected broadly comparable companies;

(vi) the price of SFI Shares during the period starting from 22 October 2007, being one full
year prior to the Reference Date, to 21 October 2008, being the Reference Date, had
outperformed the All Share Index, the UK Food Index and the ANZ Food Index.
Following the announcement of the Offer, we also note that the price of SFI Shares for
the period starting from 22 October 2007, being one full year prior to the Reference
Date, to the Latest Practicable Date, had outperformed the All Share Index, the UK
Food Index and the ANZ Food Index;

(vii) from the Announcement Date to the Latest Practicable Date, the SFI Share price has
been trading at an average of S$0.90 suggesting that the market may be generally
supportive of the Offer and that it expects no competing offers to emerge;

(viii) the Offer Price represents a 4.5% premium over the last traded price on 1 December
2008, being the date of the last full trading day prior to the Announcement Date and a
24.8% premium over the last traded price on the Reference Date. It also represents a
premium to the VWAP over the 30-day, 60-day, 90-day and 180-day periods up to the
Reference Date;

(ix) the trading volumes of SFI Shares appear to be generally low during the 12 months up
to the Reference Date; and

(x) as of the Latest Practicable Date, there is no publicly available evidence of an
alternative offer for SFI Shares from any third party for a consideration that is above the
terms of the Offer as proposed by the Offeror and immediately following the
Completion, the Offeror together with its Concert Parties, owned or controlled
approximately 69.61 per cent. of the issued and paid up share capital of the Company
as at the Offer Announcement Date. Accordingly, it is improbable that any alternative
offer would be forthcoming,

the Offer appears to be fair and reasonable to SFI Shareholders.

Accordingly, we are of the opinion that, as at the Latest Practicable Date, from a
financial point of view, the Directors should recommend Shareholders to accept the
Offer. In this respect, the Directors should remind Shareholders that as an alternative to
accepting the Offer and in the absence of a competing offer, they may wish to consider
disposing their shares in the open market or otherwise, realising their Shares at a higher
value than the Offer Price (after deducting all related expenses) if there is an opportunity to
do so.”

In rendering its advice and giving its recommendation, ANZ has not had regard to the specific
investment objectives, financial situation, tax position or individual circumstances of any
Shareholder. As different Shareholders would have different investment objectives and profiles,
ANZ would advise the Directors to recommend that any individual Shareholder who may require
specific advice in relation to his investment portfolio should consult his stockbroker, bank
manager, solicitor, accountant, tax adviser or other professional advisers.

Shareholders should note that the trading of the Shares is subject to, inter alia, the
performance and prospects of the Company and its subsidiaries and affiliates, prevailing
market conditions, economic outlook and stock market conditions and sentiments.
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Accordingly, ANZ’s opinion on the Offer does not and cannot take into account future
trading activities, patterns or price levels that may be established for the Shares after the
Latest Practicable Date since these are governed by factors beyond the ambit of ANZ’s
review and also, such opinion, if given, would not fall within ANZ’s terms of reference in
connection with the Offer.

8.2 Recommendation of the Directors

The Directors, having considered carefully the terms of the Offer and the advice given by ANZ to
the Directors on pages 21 to 37 of this Circular, CONCUR with the advice of ANZ in respect of the
Offer.

Accordingly, the Directors recommend that Shareholders ACCEPT the Offer. In addition,
based on the advice of ANZ, the Directors wish to remind Shareholders that as an alternative to
accepting the Offer and in the absence of a competing offer, they may wish to consider disposing
their Shares in the open market or otherwise, realising their Shares at a higher value than the
Offer Price (after deducting all related expenses) if there is an opportunity to do so, taking into
account the considerations as highlighted in Section 9 of ANZ’s letter to the Directors.

If Shareholders should wish to accept the Offer, Shareholders are advised to read carefully the
procedures as set out in Appendix 2 of the Offer Document and the instructions in the FAA, or as
the case may be, the FAT.

In rendering the recommendation, the Directors have not taken into account the specific
investment objectives, financial situation, tax position or individual circumstances of any
Shareholder. As different Shareholders would have different investment objectives and profiles,
any individual Shareholder who may require specific advice in relation to his investment portfolio
should consult his stockbroker, bank manager, solicitor, accountant or other professional
advisers.

Shareholders should note that the trading of the Shares is subject to, inter alia, the performance
and prospects of the Company and its subsidiaries and affiliates, prevailing market conditions,
economic outlook and stock market conditions and sentiments. Accordingly, the Directors’
recommendation on the Offer does not and cannot take into account future trading activities or
patterns or price levels that may be established for the Shares after the Latest Practicable Date.

9. OVERSEAS SHAREHOLDERS

The availability of the Offer to Overseas Shareholders may be affected by the laws of the relevant
overseas jurisdictions. Accordingly, all Overseas Shareholders should keep themselves informed
of and observe any applicable legal requirements in their own jurisdictions. For the avoidance of
doubt, the Offer is made to all Shareholders including those to whom the Offer Document and the
relevant acceptance forms have not been, or will not be, sent. It is the responsibility of any
Overseas Shareholder who wishes to accept the Offer to satisfy himself as to the full observance
of the laws of the relevant jurisdiction in that connection, including the obtaining of any
governmental or other consent which may be required, or compliance with other necessary
formalities or legal requirements. Overseas Shareholders who are in doubt about their
position should consult their professional advisers in the relevant jurisdictions.
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Shareholders and Overseas Shareholders may obtain copies of the Circular, and any related
documents during normal business hours and up to the Closing Date, from the office of the Share
Registrar being M&C Services Private Limited, 138 Robinson Road #17-00, The Corporate Office,
Singapore 068906, or make a request to the Share Registrar for this Circular, and any related
documents to be sent to an address in Singapore by ordinary post at his own risk, up to three
Market Days prior to the Closing Date.

10. ACTION TO BE TAKEN BY SHAREHOLDERS

Shareholders may accept the Offer in respect of all or any part of their holdings of Shares.
Shareholders who wish to accept the Offer must do so not later than 5.30 p.m. on 9 March 2009
or such later date(s) as may be announced from time to time by or on behalf of the Offeror.
There are different procedures for acceptance for Depositors whose Securities Accounts are or
will be credited with Offer Shares and for Shareholders who hold Offer Shares which are not
deposited with CDP. Shareholders who wish to accept the Offer should take note of the
“Procedures for Acceptance of the Offer” as set out in Appendix 2 to the Offer Document.

Shareholders who do not wish to accept the Offer need not take any further action in respect of
the Offer Document and the FAA and/or the FAT which have been sent to them.

11. DIRECTORS’ RESPONSIBILITY STATEMENT

This Circular has been reviewed and approved by the Directors (including those who may have
delegated detailed supervision of this Circular) who have taken all reasonable care to ensure that
the facts stated and opinions expressed in this Circular are fair and accurate in all material
respects and that no material facts have been omitted which would make any statement in this
Circular misleading, and they jointly and severally accept responsibility accordingly.

Where information relating to the Offer, the Offeror or its Concert Parties has been extracted from
published or otherwise publicly available sources, the sole responsibility of the Directors has been
to ensure that such information has been accurately and correctly extracted from these sources
or as the case may be, accurately reflected or reproduced in this Circular.

Yours faithfully
For and on behalf of
The Board of Directors

Tan Yam Pin
Chairman
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ANZ SINGAPORE LIMITED
(Incorporated in the Republic of Singapore)

Company Registration Number: 198602937W

19 February 2009

The Directors of
Singapore Food Industries Limited

234 Pandan Loop
Singapore 128422

Dear Sirs

MANDATORY UNCONDITIONAL CASH OFFER BY MERRILL LYNCH (SINGAPORE) PTE. LTD.
FOR AND ON BEHALF OF SINGAPORE AIRPORT TERMINAL SERVICES LIMITED FOR THE
OFFER SHARES

For the purpose of this letter, capitalised terms not otherwise defined shall have the meaning given to
them in the circular to the Shareholders of SFI dated 19 February 2009 (the “Circular”).

1. INTRODUCTION

On 2 December 2008 (the “Announcement Date”), Merrill Lynch (Singapore) Pte. Ltd. (“Merrill
Lynch”) announced, for and on behalf of Singapore Airport Terminal Services Limited (“SATS” or
the “Offeror”), that the Offeror had entered into a sale and purchase agreement with Ambrosia
Investment Pte. Ltd. (the “Seller”) to purchase from the Seller 359,731,154 Shares in the capital
of Singapore Food Industries Limited (“SFI” or the “Company”) for a cash consideration of $0.93
per Share. Completion took place on 20 January 2009.

On 20 January 2009, Merrill Lynch announced, for and on behalf of the Offeror, that the Offeror
intended to make a mandatory unconditional cash offer (the “Offer”) for all the remaining Shares
in the capital of the Company in issue not already owned, controlled or agreed to be acquired by
the Offeror (“Offer Shares”). Immediately following the completion of the Acquisition, the Offeror,
together with its Concert Parties owned or controlled 359,731,154 Shares, representing
approximately 69.61 per cent. of the issued and paid up share capital of the Company as at the
Offer Announcement Date.

According to the terms of the Offer Document, the Offeror will make the Offer for the Offer Shares
on the basis of S$0.93 in cash per Offer Share (the “Offer Price”). As set out in the Offer
Document, the Offeror has no intention of revising the Offer Price. Shareholders should note
that the Offer is unconditional in all respects. Therefore, the Offer is not conditional upon
the level of acceptances which the Offeror may receive in respect of the Offer.

ANZ Singapore Limited (“ANZ”) has been appointed as the independent financial adviser to the
Directors for the purpose of making a recommendation to the Shareholders.

This letter sets out, inter alia, our opinion on the fairness of the Offer from a financial point of view
to the Shareholders of SFI. It will form part of the Circular issued by the Company providing, inter
alia, the details of the Offer and the recommendations of the Directors. Unless otherwise defined
or the context otherwise requires, all terms defined in the Circular shall have the same meaning
herein.
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2. TERMS OF REFERENCE

ANZ has been appointed to advise the Directors in relation to the fairness of the Offer from a
financial point of view to the Shareholders of SFI. We make no representations or warranties in
relation to the merits of the Offer other than to form an opinion for the purposes of Rule 7.1 of the
Code. We have limited our evaluation to the financial terms of the Offer and have not taken into
account the commercial risks or commercial merits of the Offer. Our terms of reference do not
require us to evaluate or comment on the strategic or long-term commercial merits of the Offer or
on the prospects of SFI or any of its respective related companies (as defined in the Act) and
associated companies (as defined in the Listing Manual). Such evaluations or comments remain
the responsibility of the Directors and management of SFI. However, we may draw upon the views
of the Directors and management of SFI in arriving at our views. We were also not requested or
authorised to solicit any indications of interest from any third party with respect to the Offer. We
are not addressing the relative merits of the Offer as compared to any alternative transaction
previously considered by SFI (or its Shareholders), or that otherwise may become available to SFI
(or its Shareholders) in the future, or as compared to any alternative offer that might otherwise be
available.

We have held discussions with certain Directors and management of SFI and have examined
information provided by the Directors and management of SFI and other publicly available
information collated by us, upon which our view is based. We have not independently verified
such information, whether written or verbal, and accordingly cannot and do not make any
representation or warranty in respect of, and do not accept any responsibility for, the accuracy,
completeness or adequacy of such information. We have nevertheless made enquiries and used
our judgement as we deemed necessary or appropriate in assessing such information and are not
aware of any reason to doubt the reliability of the information.

We have relied upon the assurances of the Directors made pursuant to the Directors’
Responsibility Statement set out under Section 11 of the Letter from the Board of Directors of the
Company in this Circular that the Directors (including those who may have delegated detailed
supervision of this Circular) have taken all reasonable care to ensure that the facts stated and
opinions expressed in this Circular are fair and accurate in all material respects and that no
material facts have been omitted which would make any statement in this Circular misleading, and
they jointly and severally accept responsibility accordingly.

We have not made an independent evaluation or appraisal of the assets and liabilities of SFI and
we have not been furnished with any such evaluation or appraisal valuation reports in respect of
the assets held by SFI and its subsidiaries nor have we evaluated the solvency of the Company
under any applicable laws relating to bankruptcy, insolvency or similar matters.

Accordingly, no representation or warranty, express or implied, is made and no responsibility is
accepted by us concerning the accuracy, completeness or adequacy of all such information,
provided or otherwise made available to us or relied on by us as described above.

Furthermore, our terms of reference do not require us to express, and we do not express, an
opinion on the future growth prospects of SFI and its group of companies, or any of its respective
related or associated companies. We are therefore not expressing any opinion herein as to the
future financial or other performance of those companies.

Our opinion, as set out in this letter, is based upon the market, economic, industry, monetary and
other applicable conditions subsisting on, and the information made available to us, as of the
Latest Practicable Date. We assume no responsibility to update, revise or reaffirm our opinion in
the light of any subsequent development after the Latest Practicable Date that may in any way
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affect our opinion contained herein. Shareholders of SFI should take note of any announcement
relevant to their consideration of the Offer which may be released by or on behalf of the Company
or the Offeror after the Latest Practicable Date.

In rendering our advice and giving our recommendation, we have not had regard to the specific
investment objectives, financial situation, tax position or individual circumstances of any
Shareholder. As different Shareholders would have different investment objectives and
profiles, we would advise the Directors to recommend that any individual Shareholder who
may require specific advice in relation to his investment portfolio should consult his
stockbroker, bank manager, solicitor, accountant, tax adviser or other professional
advisers.

Our opinion in relation to the Offer should be considered in the context of the entirety of
this letter and this Circular.

3. THE OFFER

Shareholders are advised to refer to Appendix 1 of the Offer Document for the full details on the
Offer.

4. INFORMATION ON THE OFFEROR

General information on the Offeror is set out under Section 5 of the Letter from the Board of
Directors of the Company in this Circular.

5. RATIONALE FOR THE OFFER

The full text of the rationale for the Offer is set out under Section 9.1 of the Offer Document. The
Directors should advise Shareholders to review this section carefully.

6. OFFEROR’S INTENTIONS FOR SFI

The full text of the Offeror’s intentions for SFI is set out under Section 9.3 of the Offer Document.
The Directors should advise Shareholders to review this section carefully.

7. INFORMATION ON THE COMPANY

General information on the Company is set out under Section 7 of the Offer Document.

8. FINANCIAL ASSESSMENT OF THE OFFER

In evaluating the fairness of the Offer, from a financial point of view, as at the Latest Practicable
Date, we have considered the following factors:

(A) Selected precedent completed takeover transactions;

(B) Valuation multiples of broadly comparable companies of SFI;

(C) Price performance of SFI Shares; and

(D) Other considerations.
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(A) Selected precedent completed takeover transactions

We have reviewed precedent completed takeover transactions involving target companies
listed on the SGX-ST.

We have selected transactions announced since 1 January 2007 up to the Latest
Practicable Date.

For each transaction, we have considered the premium or discount implied by the offer price
to the last traded price before its respective announcement date and the Volume Weighted
Average Price (“VWAP”) during the 30-day, 90-day and 180-day period prior to its respective
announcement date.

The Directors should note that on 22 October 2008, SFI received a query by the
SGX-ST regarding a substantial increase in the price of SFI Shares and that on 23
October 2008, SFI announced that Ambrosia Investment Pte. Ltd. was evaluating
options in respect of its stake in SFI. As such, this information may have been
incorporated into SFI’s Share price prior to the Announcement Date. For SFI Shares,
the premium or discount implied by the Offer Price is calculated with reference to the closing
share price on 21 October 2008, being the last full day of trading prior to the query by the
SGX-ST (the “Reference Date”).

Announcement Target Acquirer Deal Value Premium/(Discount) of offer price(1) over VWAP(2)

Date (S$m) LTP (3) 30 Days 90 Days 180 Days

19-Sep-08 King's Safetywear Limited Safe Step Group Ltd 118.8         12.3% 13.4% 16.7% 25.3%
15-Sep-08 SP Chemicals Limited SP Chemicals Holdings Ltd 152.0         18.7% 22.5% 24.3% 15.3%
25-Aug-08 Singapore Computer Systems(4) Singapore Telecommunications 232.8         56.3% 70.4% 71.8% 68.0%
22-Jul-08 Datacraft Asia Ltd Dimension Data Holdings Plc 307.1         34.3% 28.8% 39.3% 27.0%
10-Jun-08 SNP Corp Ltd (5) Toppan Printing Co Ltd 340.6         33.3% 39.8% 47.8% 51.6%
07-Jun-08 Unisteel Technology Limited(6) Kohlberg Kravis Roberts & Co. L.P. 757.7         39.3% 44.6% 41.1% 12.2%
05-Feb-08 Asiapharm Group Ltd (7) MBK Partners L.P. 347.0         29.5% 32.0% 27.6% 14.3%
20-Jan-08 Robinson & Co Ltd Al-Futtaim Group 519.7         61.4% 64.5% 56.1% 51.5%
07-Jan-08 The Ascott Group Ltd Capitaland Ltd 929.4         43.0% 35.2% 16.9% 5.5%
06-Jan-08 Straits Trading Co Ltd Tecity Group 1,693.1      35.1% 30.2% 36.7% 44.0%
07-Dec-07 Sincere Watch Ltd Peace Mark Holdings Ltd 261.6         10.5% 24.5% 30.6% 38.9%
05-Dec-07 Frontline Technologies Corp BT Group Plc 195.2         16.7% 30.5% 40.0% 40.5%
29-Oct-07 Labroy Marine Ltd Dubai World 2,319.6      3.4% 11.2% 18.2% 22.3%
08-Aug-07 ECS Holdings Ltd VST Holdings Limited 266.8         6.0% 9.9% 16.4% 24.4%
27-Jun-07 United Test and Assembly Center Ltd (8) Global A&T Electronics Ltd. 2,204.3      31.9% 30.8% 32.7% 41.6%
13-Jun-07 Sembawang Kimtrans Ltd Toll Holdings Ltd 263.5         12.7% 14.0% 14.7% 19.2%
28-May-07 Pan-United Marine Ltd Dubai Drydocks World LC 506.0         3.0% 13.3% 27.2% 39.6%
22-May-07 Amtek Engineering Limited (9) CVC Asia Pacific / Standard Chartered Private Equity 552.0         29.4% 49.5% 58.8% 70.0%
14-May-07 Want Want Holdings Limited Want Want International Limited 1,219.5      14.6% 15.5% 34.5% 37.5%
05-Apr-07 MMI Holdings Ltd (10) Kohlberg Kravis Roberts & Co. L.P. 1,005.3      16.2% 31.2% 50.1% 66.4%
01-Mar-07 STATS ChipPAC Ltd Temasek Holdings Ltd 2,823.9      18.2% 25.7% 40.4% 54.4%
12-Jan-07 Landwind Medical Holdings Ltd Citicorp Venture Holdings Ltd 157.5         58.9% 63.3% 39.5% 26.4%

Mean 26.6% 31.9% 35.5% 36.2%
Median 24.1% 30.3% 35.6% 38.2%
High 61.4% 70.4% 71.8% 70.0%
Low 3.0% 9.9% 14.7% 5.5%

02-Dec-08 SFI SATS 527.3         24.8% 25.1% 21.8% 20.4%

Source: Bloomberg, Media Announcements.

Notes:

(1) Offer price based on the final bid price per share.

(2) VWAP of shares traded during the specified number of trading days prior to announcement date of the
transaction.

(3) Last traded price before the announcement date of the transaction.

(4) Premium calculated with reference to 29 July 2008, being the last trading day prior to Singapore Computer
Systems (“SCS”) announced that it had been informed by its majority shareholder, Green Dot Capital (Private)
Limited (“Green Dot”) that Green Dot was evaluating options with respect to its 60% stake in SCS.
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(5) Premium calculated with reference to 17 April 2008, being the last trading day prior to SNP Corp Ltd (“SNP”)
announced that it had been informed by its majority shareholder, Green Dot that Green Dot was evaluating
options with respect to its 54% stake in SNP.

(6) On 16 April 2008, Unisteel Technology Ltd (“Unisteel”) replied to a query by the SGX-ST regarding the
substantial increase in Unisteel’s share price on 15 April 2008 that Unisteel was in the preliminary stages of
reviewing strategic options. On 7 June 2008, the proposed acquisition relating to Unisteel was announced. The
market premia in the table above were computed with reference to 14 April 2008, being the last full day of
trading prior to the query by SGX-ST.

(7) Premium calculated with reference to 29 January 2008, being the last trading day prior to high trading volumes
and substantial price increases in AsiaPharm Group Ltd shares, leading to a suspension of the shares on 31
January 2008 prior to the announcement date of 5 February 2008.

(8) Premium calculated with reference to 1 June 2007, being the last trading day prior to the publication of the
DBS Group research report saying that United Test and Assembly Center Ltd was a good buyout candidate.

(9) Premium calculated with reference to 16 April 2007, being the last trading day before Amtek Engineering Ltd
announced that certain shareholders, including a substantial shareholder and shareholders who are executive
directors, have been approached in relation to possible transactions involving their shares in Amtek
Engineering Ltd.

(10) Premium calculated with reference to 8 February 2007, being the last trading day before MMI Holdings Ltd
announced it had received expressions of interest in relation to a potential transaction involving MMI Holdings
Ltd.

For illustrative purposes only based on the table above, the premia implied by the Offer
Price:

1. exceed the median premium and are below the mean premium over the last traded
price prior to the respective announcement date for the selected takeover transactions;
and

2. are below the mean and median premia over the 30-day, 90-day and 180-day VWAP
prices of the selected takeover transactions.

The Directors should note that the level of premium (if any) an acquiror would normally pay
in a takeover transaction will vary in different circumstances depending, inter alia, on the
attractiveness of the underlying business to be acquired, the synergies to be gained from
integration with an existing business to be acquired, the possibility of realization of any
significant revaluation of the assets to be acquired, the availability of substantial cash
reserves, the liquidity in the trading of the target company’s shares, the presence of
competing bids for the target company, the form of consideration offered by the acquiror, the
extent of control the acquiror already has in the target company and prevailing market
expectations.

The Directors should further note that the comparison is made without taking into
consideration the relative efficiency of information, the underlying liquidity of the shares of
the relevant companies, the performance of the shares of the companies, the quality of
earnings prior to the relevant announcement and the market conditions or sentiments when
the announcements were made or the desire or relative need for control leading to a
transaction.

Moreover, as SFI is not in the same industry and does not conduct the same businesses as
the other target companies in the precedent takeover transactions, it may not, therefore, be
directly comparable to the target companies in terms of composition of business activities,
product lines, scale of operations, risk profile, geographical spread of activities, client base,
accounting policies, track record, prospects and other relevant criteria. Accordingly, the
Directors should note that the above comparison is for illustrative purposes and serves as
a general guide only.
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(B) Valuation multiples of broadly comparable companies of SFI

We recognise that there are no listed companies comparable to SFI in terms of composition
of business activities, scale of operations, geographical spread of activities, track record and
future prospects.

However, reference can be made to listed companies that are considered broadly
comparable to SFI to provide an indication of the current market expectations with regards
to the valuation of these businesses.

Accordingly, for our evaluation, we have considered:

(i) Enterprise Value (“EV”) to normalised1 Earnings Before Interest, Taxes, Depreciation
and Amortisation (“EBITDA”) for the last twelve months (“EV/LTM EBITDA”);

(ii) EV to normalised1 Earnings Before Interest and Taxes (“EBIT”) for the last twelve
months (“EV/LTM EBIT”);

(iii) Normalised1 Price to Earnings Per Share Ratio for the last twelve months (“LTM PER”);
and

(iv) Price to Net Tangible Assets per Share (“Price/NTA”).

Based on our research and after discussions with the management of SFI, we are of the
view that listed companies operating in the food production and/or food services sector, set
out in the table below, may be considered to be broadly comparable to SFI. The companies
have been grouped into large enterprise value companies and medium enterprise value
companies. SFI has been classified as a medium enterprise value company based on its
enterprise value calculated with reference to the Offer Price and diluted shares outstanding
(treasury method).

The Directors should note that any comparison made with respect to the selected
companies considered to be broadly comparable to SFI serves as an illustrative guide
only. The Directors should note that as of the Latest Practicable Date and to our
knowledge, none of the broadly comparable companies are the subject of a takeover
offer or take private transaction.

For illustrative purposes only, the EV/LTM EBITDA, EV/LTM EBIT, LTM PER, and Price/NTA
multiples of broadly comparable companies (based on their last transacted prices as at the
Latest Practicable Date) and SFI (based on the Offer Price) are set out in the table below.

In addition, the Directors should also bear in mind that the NTA basis of valuation is only
meaningful insofar as it indicates the extent to which the value of each share is backed by
tangible assets, and would be relevant in the event that SFI decides to change the nature
of its business or to release or convert the uses of all its assets. The NTA basis of valuation
does not necessarily reflect the value of SFI as a going concern.

Swissco Limited (“Swissco”), an indirect wholly-owned Irish subsidiary of SFI, was placed
into liquidation on 15 December 2008. In SFI’s results announcement for FY2008, SFI has

1 Adjustments made for revenues and expenses that are deemed to be not in the normal course of business, and/or are
non-recurring in nature.
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classified Swissco’s results as discontinued operations, as such, for the purpose of our
analysis, we have excluded Swissco’s results for the calculation of SFI’s LTM EBITDA, LTM
EBIT and LTM PER.

 Market Enterprise
Capitalisation(1)(2) Value(2) Normalised EV / LTM Normalised Price/

Company Name Country (S$m) (S$m) EBITDA(3) EBIT(3) LTM PER(3) NTA(3)

Large Enterprise Value Companies
Compass Group Plc Britain 13,360.2          15,586.2 8.3 x 11.0 x 15.9 x n.m.
Sodexo France 12,426.2          14,356.1 8.1 x 10.4 x 16.8 x n.m.
Associated British Foods Plc Britain 11,343.5          13,690.1 7.1 x 10.9 x 13.6 x 1.9 x
Kerry Group Plc Ireland 5,028.5          7,512.4 7.7 x 9.9 x 10.0 x n.m.

Median 7.9 x 10.7 x 14.8 x 1.9 x
Mean 7.8 x 10.5 x 14.1 x 1.9 x

Medium Enterprise Value Companies
Bonduelle S.C.A. France 901.4          1,761.4 5.4 x 8.9 x 8.7 x 2.0 x
Northern Foods Plc Britain 577.6          1,098.4 5.5 x 9.8 x 7.3 x 4.2 x
Cranswick Plc Britain 725.7          886.3 8.3 x 10.6 x 13.8 x 8.8 x
Greencore Group Plc Ireland 294.9          833.7 3.9 x 5.4 x 3.3 x n.m.
QAF Limited Singapore 67.6          225.2 4.4 x 11.0 x n.m. 0.3 x

Median 5.4 x 9.8 x 8.0 x 3.1 x
Mean 5.5 x 9.1 x 8.3 x 3.8 x

SFI(4) Singapore 488.1          527.3 7.4 x 9.4 x 11.6 x 6.7 x

Source: Bloomberg, Annual Reports, Quarterly Reports.

Notes:

(1) Market capitalisation calculated based on the closing price as at the Latest Practicable Date and diluted shares
outstanding (treasury method). SFI’s market capitalisation is calculated based on the Offer Price and diluted
shares outstanding (treasury method).

(2) Market capitalisation and enterprise values have been converted to S$ based on the relevant spot exchange
rates as at the Latest Practicable Date.

(3) LTM EBITDA, LTM EBIT, LTM PER and Price/NTA based on latest 12-month results sourced from the latest
available quarterly and annual reports and have been normalised to eliminate non-recurring items.

(4) SFI’s multiples are calculated with reference to the Offer Price.

It should be noted that large enterprise value companies are accorded higher trading
multiples, due to various factors including but not limited to, size and scale of operations,
client base, market leadership, and competitive position.

For illustrative purposes only, based on the Offer Price and the table above, the normalised
EV/LTM EBITDA, LTM PER and Price/NTA multiples of SFI exceed both the mean and
median of the corresponding normalised multiples of the selected broadly comparable
medium enterprise value companies and the normalised EV/LTM EBIT multiple of SFI is in
line with the mean and median of the normalised EV/LTM EBIT multiples of the selected
broadly comparable medium enterprise value companies.

We note that none of the broadly comparable companies is currently the subject of a
takeover or going private transaction. As highlighted in section (A) above we have
considered premia to historical trading prices for selected companies listed on SGX-ST that
were subject to takeover transactions. In this regard, the mean and median premia over the
last traded price prior the respective announcement date for the selected takeover
transactions were 26.6% and 24.1%, respectively. These premia have been applied to the
market capitalisations of the selected broadly comparable companies as shown in the table
below.
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 Market Enterprise
Capitalisation(1)(2) Value(2) Normalised EV / LTM Normalised Price/

Company Name Country (S$m) (S$m) EBITDA(3) EBIT(3) LTM PER(3) NTA(3)

Large Enterprise Value Companies
Compass Group Plc Britain 13,360.2          15,586.2 8.3 x 11.0 x 15.9 x n.m.
Sodexo France 12,426.2          14,356.1 8.1 x 10.4 x 16.8 x n.m.
Associated British Foods Plc Britain 11,343.5          13,690.1 7.1 x 10.9 x 13.6 x 1.9 x
Kerry Group Plc Ireland 5,028.5          7,512.4 7.7 x 9.9 x 10.0 x n.m.

Median 9.5 x 13.1 x 18.7 x 2.4 x
Mean 9.5 x 12.8 x 17.8 x 2.4 x

Median 9.3 x 12.8 x 18.3 x 2.4 x
Mean 9.3 x 12.6 x 17.5 x 2.4 x

Medium Enterprise Value Companies
Bonduelle S.C.A. France 901.4          1,761.4 5.4 x 8.9 x 8.7 x 2.0 x
Northern Foods Plc Britain 577.6          1,098.4 5.5 x 9.8 x 7.3 x 4.2 x
Cranswick Plc Britain 725.7          886.3 8.3 x 10.6 x 13.8 x 8.8 x
Greencore Group Plc Ireland 294.9          833.7 3.9 x 5.4 x 3.3 x n.m.
QAF Limited Singapore 67.6          225.2 4.4 x 11.0 x n.m. 0.3 x

Median 6.1 x 11.1 x 10.2 x 3.9 x
Mean 6.3 x 10.4 x 10.5 x 4.8 x

Median 6.0 x 11.0 x 10.0 x 3.9 x
Mean 6.2 x 10.3 x 10.3 x 4.8 x

SFI(5) Singapore 488.1          527.3 7.4 x 9.4 x 11.6 x 6.7 x

At premium of 
26.6%(4) :

At premium of 
24.1%(4) :

At premium of 
26.6%(4) :

At premium of 
24.1%(4) :

Source: Bloomberg, Annual Reports, Quarterly Reports.

Notes:

(1) Market capitalisation calculated based on the closing price as at the Latest Practicable Date and diluted shares
outstanding (treasury method). SFI’s market capitalisation is calculated based on the Offer Price and diluted
shares outstanding (treasury method).

(2) Market capitalisation and enterprise values have been converted to S$ based on the relevant spot exchange
rates as at the Latest Practicable Date.

(3) LTM EBITDA, LTM EBIT, LTM PER and Price/NTA based on latest 12-month results sourced from the latest
available quarterly and annual reports and have been normalised to eliminate non-recurring items.

(4) Mean and median premia of 26.6% and 24.1% respectively over the last traded price prior the respective
announcement date for the selected takeover transactions, as considered in section (A) above, are applied to
the market capitalisation of the selected broadly comparable companies as at the Latest Practicable Date.

(5) SFI’s multiples are calculated with reference to the Offer Price.

From undertaking this analysis and imputing a takeover premium range of 26.6% and 24.1%
to the market capitalisations of the selected broadly comparable companies, we observe
that the normalised EV/LTM EBITDA, LTM PER and Price/NTA multiples of SFI exceed both
the mean and median of the corresponding normalised multiples of the selected broadly
comparable medium enterprise value companies and the normalised EV/LTM EBIT multiple
of SFI is below both the mean and median of the normalised EV/LTM EBIT multiples of the
selected broadly comparable medium enterprise value companies.
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(C) Price performance of SFI Shares

We set out below a chart of the closing price movement of SFI Shares for the 12 months
preceding the Reference Date to the Latest Practicable Date.
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Source: Bloomberg, Company Reports, Market Announcements and Media.

Notes:

(1) 11 Jan 08: Asian stocks slump on concern that the effects of the United States (“U.S.”) housing slump will
spread and slow growth globally (Source: Bloomberg News).

(2) 22 Jan 08: Asian stocks plunged, sending the region’s benchmark to its biggest decline since April 1990, on
concern that the global economy is slowing (Source: Bloomberg News).

(3) 5 Feb 08: SFI releases FY2007 results, net profit grows 3.9% to S$31.4m.

(4) 29 Apr 08: SFI releases first quarter results for FY2008, net profit for the first quarter of FY2008 grows 29.7%
to S$12.9m.

(5) 23 May 08: Asian stocks slump on concern that widening credit losses and rising fuel costs will hurt company
earnings (Source: Bloomberg News).

(6) 24 Jul 08: SFI releases second quarter results for FY2008, net profit for the six months of FY2008 grows
29.5% to S$18.2m.

(7) 10 Oct 08: Asian stocks tumbled on concern that the deepening credit crisis will push the global economy into
a recession (Source: Bloomberg News).

(8) 22 Oct 08: SFI receives a query by the SGX-ST regarding a substantial increase in the price of SFI Shares
on 22 Oct 08.

23 Oct 08: SFI announces that Ambrosia Investment Pte. Ltd. is evaluating options in respect of its stake in
SFI.

(9) 4 Nov 08: SFI releases third quarter results for FY2008, net profit for the nine months of FY2008 grows 22.6%
to S$24.0m.

(10) 2 Dec 08: Announcement of the Offer.

(11) 6 Jan 09: SATS’ independent directors unanimously recommend SATS shareholders to vote in favor of SATS’
proposed acquisition of SFI.

(12) 20 Jan 09: SATS shareholders approve the purchase of Ambrosia Investment Pte. Ltd.’s 70% stake in SFI.
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We have considered whether current and historical share prices of SFI are reasonable
indicators for assessing the financial value of the shares at a given point in time. Under
ordinary circumstances, the market valuation of shares traded on a recognised stock
exchange may be affected by, inter alia, its relative liquidity, the size of its free float, the
extent of research coverage and investor interest it attracts, and the general market
sentiment at a given point in time.

Since the Announcement Date to the Latest Practicable Date, the Share price has been
trading at an average price of S$0.90. This suggests that the market may be generally
supportive of the Offer and that no competing bidders are expected.

The Directors should note that as at the Reference Date, the Company had a free float of
approximately 30.3% (excludes Shares held then by Ambrosia Investment Pte. Ltd.). The
Directors should further note that SFI Shares’ average daily trading volume on the SGX-ST
was approximately 146,513 ordinary shares per day during the 12 months up to the
Reference Date representing approximately 0.1% of the free float. This is depicted in the
chart and table below.
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Daily Volume Traded Daily Trading Volume as % of free f loat

 Daily 
volume (m)

% of free 
float(1)

Weekly 
Volume (m)

% of free 
float(1)

Monthly 
Volume (m)

% of free 
float(1)

Average 0.15 0.1% 0.68 0.4% 2.93 1.9%
Median 0.10 0.1% 0.55 0.3% 2.49 1.6%
High 1.61 1.0% 4.35 2.8% 10.43 6.7%
Low 0.00 0.0% 0.10 0.1% 1.38 0.9%

Source: Bloomberg.

Notes:

(1) Based on 516,271,500 SFI Shares outstanding as at the Reference Date. Free float excludes Ambrosia
Investment Pte. Ltd.’s shareholding of 359,731,154 SFI Shares as at the Reference Date.

Based on the above, during the 12 months up to the Reference Date, the trading volumes
of SFI Shares appear to be generally low.
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The Offer Price represents a 4.5% premium over the last traded price on 1 December 2008,
being the date of the last full trading day prior to the Announcement Date and a 24.8%
premium over the last traded price on the Reference Date. It also represents a premium to
the VWAP over the 30-day, 60-day, 90-day and 180-day periods up to the Reference Date.
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Notes:

(1) VWAP of SFI Shares traded during the specified number of trading days up to the Reference Date.
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The price of SFI Shares has been compared with the FTSE Straits Times All Share Index
(“All Share Index”), the FTSE All-Share Food Producers Index2 (“UK Food Index”) and the
Comparable Food Companies Index (“ANZ Food Index”) for the 12-month period prior to
the Reference Date up to the Last Practicable Date. This is depicted in the chart below.
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2 December 2008
Announcement Date

21 October 2008
Reference Date

Source: Bloomberg.

Notes:

(1) Companies within the ANZ Food Index comprise QAF Ltd, Kerry Group Plc, Greencore Group Plc, Bonduelle
S.C.A., Sodexo, Compass Group Plc, Northern Foods Plc. Associated British Foods Plc and Cranswick Plc.
Each company is equally weighted in the ANZ Food Index.

(2) Based on closing share prices.

The table below summarises the movement in the SFI Share price and the three indices
identified above during the period starting from 22 October 2007, being one full year prior to
the Reference Date, to 21 October 2008, being the Reference Date.

SFI's Share Price (S$) 0.815 0.745 (8.59%)

All Share Index 953.49 457.84 (51.98%)
UK Food Index 4,514.16 3,599.49 (20.26%)
ANZ Food Index 100.00 60.63 (39.37%)

Closing Price as at Increase/
(Decrease)22 October 2007 21 October 2008

Based on both the chart and table above, the SFI Share price had outperformed the
applicable All Share Index, the UK Food Index and the ANZ Food Index.

2 FTSE All-Share Food Producers Index is a capitalisation-weighted index designed to measure the share price performance
of London Stock Exchange listed companies active in food production.
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The table below summarises the movement in the SFI Share price and the three indices
identified above during the period starting from 22 October 2007, being one full year prior to
the Reference Date, to the Latest Practicable Date.

SFI's Share Price (S$) 0.815 0.925 13.50%

All Share Index 953.49 403.92 (57.64%)
UK Food Index 4,514.16 3,511.78 (22.21%)
ANZ Food Index 100.00 54.82 (45.18%)

Closing Price as at Increase/
(Decrease)22 October 2007 Latest Practicable Date

Based on the movement of the SFI Share price, the All Share Index, the UK Food Index and
the ANZ Food Index over the aforesaid period, the SFI Share price had outperformed the
overall applicable market (as reflected by the aforementioned indices) from 22 October 2007
to the Latest Practicable Date.

The past trading performance of SFI Shares should not in any way be relied upon as an
indication of the future trading performance of SFI Shares.

(D) Other considerations

Possible Impact of the Decline of the Pounds Sterling (“GBP”) against the Singapore
Dollar (“SGD”)

SFI’s principal operations cover the food production and food services sectors. On a
geographical basis, for FY2008, the United Kingdom operations of SFI accounted for 54.9%
of total revenue from continuing operations3 and 46.1% of profit before income tax from
continuing operations3 when the average GBP:SGD exchange rate for the year was £1:
S$2.613. For FY2007, the United Kingdom operations accounted for 58.0% of total revenue
from continuing operations3 and 52.4% of profit before income tax from continuing
operations3 when the average GBP:SGD exchange rate for the year was £1: S$3.016.

From late September 2008 onwards the GBP has experienced a sustained decline against
the SGD closing at £1: S$2.153 on the Latest Practicable Date. We further note that the
average GBP:SGD exchange rate from 1 January 2009 to the Latest Practicable Date is £1:
S$2.165. Shareholders are to note that, if the current exchange rate continues to prevail and
absent any hedging strategies adopted by SFI, the negative translation effect into the SGD
on SFI’s United Kingdom revenues and earnings may impact SFI’s financial performance
significantly.

3 Excludes the results of Swissco which has been classified as discontinued operations of SFI.
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We set out below a chart of the closing price movement of GBP against SGD for the 12
months preceding the Reference Date to the Latest Practicable Date.
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Control of the Company

As at the Latest Practicable Date, the Offeror already controls more than 50% of the Shares
in the Company regardless of whether the minority Shareholders accept or reject the Offer.
This entitles the Offeror to determine, inter alia, the operating and financial policies,
management and strategy of the Group. In this regard, there is no assurance that the
Company will continue to maintain the level of dividends paid in past periods if the Company
were to remain listed on the SGX-ST after the close of the Offer.

The Offeror also has the right to pass all ordinary resolutions of the Company on matters in
which the Offeror and/or its concert parties do not have an interest, at general meetings of
Shareholders.

Third Party Proposals

We have considered the possibility of an alternative offer from a third party for a
consideration that is significantly above the terms of the Offer proposed by the Offeror, but
as at the Latest Practicable Date, there is no publicly available evidence of such an
alternative offer for SFI Shares from any third party. SFI management have advised that
during the period from the Reference Date to the Latest Practicable Date, there have been
no pre-emptive competing offers or proposals for SFI. Furthermore, immediately following
the Completion, the Offeror together with its Concert Parties, owned or controlled
approximately 69.61 per cent. of the issued and paid up share capital of the Company as at
the Offer Announcement Date. Accordingly, based on these circumstances, it is improbable
that any alternative offer would be forthcoming.
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Compulsory Acquisition

Pursuant to Section 215(1) of the Companies Act, if the Offeror receives valid acceptances
of the Offer in respect of not less than 90% of the Offer Shares (other than those already held
by the Offeror, its related corporations or their respective nominees as at the date of the
Offer), the Offeror would be entitled to exercise the right to compulsorily acquire all the
Shares of Shareholders who have not accepted the Offer (“Dissenting Shareholders”). In
such event, the Offeror intends to exercise its right to compulsorily acquire all the Offer
Shares not acquired under the Offer. If the Offeror is able to proceed with the compulsory
acquisition, an application will be made by the Offeror to delist SFI from the Official List of
the SGX-ST.

Dissenting Shareholders have the right under and subject to Section 215(3) of the
Companies Act, to require the Offeror to acquire their Shares at the Offer Price in the event
that the Offeror or its nominees acquire, pursuant to the Offer, such number of Shares which,
together with Shares held by the Offeror, its related corporations or their respective
nominees, comprise 90% or more of Shares in issue. Dissenting Shareholders who wish to
exercise such right are advised to seek their own independent legal advice.

As stated in the Offer Document, the Offeror presently does not intend to preserve the listing
status of the Company on the SGX-ST and intends to exercise any rights of compulsory
acquisition that the Offeror may have in connection with the Offer.

Trading Suspension and Listing Status

Pursuant to Rule 1105 of the Listing Manual, upon the announcement by the Offeror that
valid acceptances have been received that bring the holdings of Shares owned by the
Offeror and parties acting in concert with it to above 90% of the Shares, excluding treasury
shares (as the term is defined in the Companies Act), the SGX-ST may suspend the listing
of the Shares on the SGX-ST until such time it is satisfied that at least 10% of the Shares
(excluding treasury shares) are held by at least 500 Shareholders who are members of the
public.

In addition, under Rule 724 of the Listing Manual, if the percentage of Shares (excluding
treasury shares) held in public hands falls below 10%, SFI must, as soon as practicable,
announce that fact and the SGX-ST may suspend trading of all the Shares. Rule 725 of the
Listing Manual states that the SGX-ST may allow SFI a period of three (3) months, or such
longer period as the SGX-ST may agree, to raise the percentage of Shares (excluding
treasury shares) in public hands to at least 10%, failing which SFI may be delisted from the
SGX-ST.

The Offer Document states that it is the present intention of the Offeror to make the
Company its wholly-owned subsidiary and not to preserve the listing status of the Company
on the SGX-ST. In this regard, the Offeror does not intend to take steps for any trading
suspension of the Shares by the SGX-ST to be lifted in the event that, inter alia, less than
10 per cent. of the Shares (excluding treasury shares) are held in public hands. The Offeror
will exercise any rights of compulsory acquisition that the Offeror may have in connection
with the Offer.
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9. RECOMMENDATION

Based upon and having carefully considered the information that has been made available to us
and the above factors set forth in this letter, we are of the opinion that, as at the Latest Practicable
Date, from a financial point of view, having taken into consideration, inter alia, the following:

(i) the rationale for the Offer and the Offeror’s intentions for SFI as stated in Sections 9.1 and
9.3 of the Offer Document;

(ii) the premium implied by the Offer Price exceeds the median premium and is below the mean
premium over the last traded price prior to the respective announcement date for the
selected takeover transactions;

(iii) the premia implied by the Offer Price are below the mean and median premia over the
30-day, 90-day and 180-day VWAP prices of the selected takeover transactions;

(iv) the normalised EV/LTM EBITDA, LTM PER and Price/NTA multiples of SFI as implied by the
Offer Price exceed both the mean and median of the corresponding normalised multiples of
the selected broadly comparable medium enterprise value companies and the normalised
EV/LTM EBIT multiple of SFI is in line with the mean and median of the normalised EV/LTM
EBIT multiples of the selected broadly comparable medium enterprise value companies;

(v) SFI’s normalised EV/LTM EBITDA, LTM PER and Price/NTA multiples as implied by the
Offer Price exceed both the mean and median of the corresponding normalised multiples of
the selected broadly comparable medium enterprise value companies and the normalised
EV/LTM EBIT multiple of SFI is below both the mean and median of the normalised EV/LTM
EBIT multiples of the selected broadly comparable medium enterprise value companies if
imputed takeover premia of 26.6% and 24.1% based on the mean and median takeover
premia respectively for the selected companies listed on the SGX-ST that were subject to
takeover transactions were applied to the market capitalisations of the selected broadly
comparable companies;

(vi) the price of SFI Shares during the period starting from 22 October 2007, being one full year
prior to the Reference Date, to 21 October 2008, being the Reference Date, had
outperformed the All Share Index, the UK Food Index and the ANZ Food Index. Following the
announcement of the Offer, we also note that the price of SFI Shares for the period starting
from 22 October 2007, being one full year prior to the Reference Date, to the Latest
Practicable Date, had outperformed the All Share Index, the UK Food Index and the ANZ
Food Index;

(vii) from the Announcement Date to the Latest Practicable Date, the SFI Share price has been
trading at an average of S$0.90 suggesting that the market may be generally supportive of
the Offer and that it expects no competing offers to emerge;

(viii) the Offer Price represents a 4.5% premium over the last traded price on 1 December 2008,
being the date of the last full trading day prior to the Announcement Date and a 24.8%
premium over the last traded price on the Reference Date. It also represents a premium to
the VWAP over the 30-day, 60-day, 90-day and 180-day periods up to the Reference Date;

(ix) the trading volumes of SFI Shares appear to be generally low during the 12 months up to the
Reference Date; and

(x) as of the Latest Practicable Date, there is no publicly available evidence of an alternative
offer for SFI Shares from any third party for a consideration that is above the terms of the
Offer as proposed by the Offeror and immediately following the Completion, the Offeror
together with its Concert Parties, owned or controlled approximately 69.61 per cent. of the
issued and paid up share capital of the Company as at the Offer Announcement Date.
Accordingly, it is improbable that any alternative offer would be forthcoming,

the Offer appears to be fair and reasonable to SFI Shareholders.

LETTER FROM ANZ SINGAPORE LIMITED TO THE DIRECTORS

36



Accordingly, we are of the opinion that, as at the Latest Practicable Date, from a financial
point of view, the Directors should recommend Shareholders to accept the Offer. In this
respect, the Directors should remind Shareholders that as an alternative to accepting the Offer
and in the absence of a competing offer, they may wish to consider disposing their shares in the
open market or otherwise, realising their Shares at a higher value than the Offer Price (after
deducting all related expenses) if there is an opportunity to do so.

We would further highlight that our opinion is limited to the fairness of the Offer Price from a
financial point of view and we are not advising as to the future business and prospects of the
Company.

Our opinion as disclosed in this letter is based upon the market, economic, industry, monetary and
other applicable conditions subsisting on, and the information made available to us as of, the
Latest Practicable Date.

This opinion is addressed to the Directors for their benefit, in connection with, and for the purpose
of, their consideration of the Offer provided that a copy of this opinion may be included in its
entirety in the Circular and no other person may reproduce, disseminate or quote this letter (or any
part thereof) for any other purpose at any time and in any manner except with our prior written
consent in each specific case. Our terms of reference do not require us to express, and we do not
express, an opinion on the future growth prospects of the Company. This opinion does not
constitute, and should not be relied on as a recommendation to, or confer any rights upon, any
Shareholder as to how such Shareholder should deal with his Shares in relation to the Offer or any
matter related thereto. The recommendation to be made by the Directors to Shareholders shall
remain the responsibility of the Directors.

The Directors should note that the trading of the Shares is subject to, inter alia, the performance
and prospects of SFI and its subsidiaries and affiliates, prevailing market conditions, economic
outlook and stock market conditions and sentiments. Accordingly, this opinion does not and
cannot take into account future trading activities, patterns or price levels that may be established
for the Shares after the Latest Practicable Date since these are governed by factors beyond the
ambit of our review and also, this opinion, if given, would not fall within our terms of reference in
connection with the Offer.

This opinion is governed by, and construed in accordance with, the laws of Singapore, and is
strictly limited to the matters stated herein and does not apply by implication to any other matter.
Nothing herein shall confer or be deemed or is intended to confer any right or benefit to any third
party and the Contracts (Rights of Third Parties) Act, Chapter 53B of Singapore shall not apply.

Yours faithfully
For and on behalf of
ANZ Singapore Limited

Bill Foo Glenn Porritt
Managing Director Executive Director
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Unless otherwise stated, all information provided in this Appendix is provided as at the Latest
Practicable Date.

1. Principal Activities of the Company

SFI is an integrated food company in Singapore. The Group is focused on meeting changing food
needs driven by changes in lifestyle and demographic patterns. The Group operates principally in
Singapore and the United Kingdom, and also has operations in the Republic of Ireland, China and
Australia. The business operations in the Republic of Ireland ceased on 15 December 2008 when
the Irish subsidiary went into liquidation.

The Group is headquartered in Singapore and its main businesses in Singapore are Food
Distribution, Food Catering and Manufacturing, Abattoir and Hog Auction. It is a fully integrated
food logistics and catering services supplier in Singapore. The Company has worldwide sourcing
capabilities and services a wide range of customers in Singapore.

Besides being one of the largest institutional caterers in Singapore, the Company also operates
a retort manufacturing line, producing ambient shelf-stable products such as ready-to-eat-meals,
sauces, gravies and desserts under the Farmpride and Taj Foods brands.

In the UK, the Company is focused on the chilled convenience food sector. The key operating UK
subsidiaries which are 100% owned are Daniels Chilled Foods, International Cuisine Limited, and
Farmhouse Fare Limited.

Shanghai ST Food Industries manufactures frozen value-added chicken products in Shanghai for
sale in China.

In Australia, the Company has two subsidiaries which are in seafood processing and facilities
management for a key customer.

2. Directors of the Company

The names, addresses and designations of the Directors as at the Latest Practicable Date are set
out below:

Name Address Appointment(1)

Tan Yam Pin 21 Greenmead Avenue
Hillcrest Park
Singapore 289413

Non-Executive Chairman
and Independent Director

Roger Yeo Kok Tong 173 Tanjong Rhu Road
#07-07 Water Place
Singapore 436932

Chief Executive Officer

Philip Tan Yuen Fah 33 Namly Drive
Shamrock Park
Singapore 267447

Non-Executive and
Independent Director

John Lim Kok Min 7 Greenmead Avenue
Hillcrest Park
Singapore 289400

Non-Executive and
Independent Director
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Name Address Appointment(1)

Mary Yeo Chor Gek 34 Jubilee Road
Singapore 128585

Non-Executive and
Independent Director

Margaret Lui-Chan Ann Soo 2 Jalan Kakatua
Jurong Park
Singapore 598522

Non-Executive Director

Lok Vi Ming 21 Fernwood Terrace
Singapore 458559

Non-Executive and
Independent Director

Note:
(1) Designations of the Directors set out above are as per the Company’s annual reports. All of the Directors are

considered to be independent for the purpose of making recommendations to Shareholders in respect of the Offer.

3. Share Capital of the Company

3.1 Authorised and Issued Share Capital

There is only one class of ordinary shares in the capital of the Company.

As at the Latest Practicable Date, the authorised and issued share capital of the Company is as
follows:

(a) 516,794,500 ordinary shares in issue; and

(b) S$36,596,329.50 issued share capital.

The Shares are quoted and listed on the Main Board of the SGX-ST.

Since 31 December 2008, 60,000 new Shares have been issued for cash by the Company
pursuant to the conversion of Options under the Option Scheme.

As at the Latest Practicable Date, there are outstanding Options under the Option Scheme
entitling holders thereof to subscribe for a total of 25,028,630 Shares, the details of which are as
follows:

Date of Grant

No. of outstanding
Options as at

the Latest
Practicable Date

Exercise Price
per Share

(S$)

Exercise Period

From To

29 October 1999 312,000 0.780 30 October 2001 29 October 2009

23 August 2000 198,000 0.550 24 August 2001 23 August 2010

27 July 2001 642,200 0.690 28 July 2002 27 July 2011

8 August 2002 1,421,250 0.780 9 August 2003 8 August 2012

4 August 2003 1,447,600 0.760 5 August 2004 4 August 2013

11 June 2004 130,000 0.800 12 June 2005 11 June 2009

11 June 2004 2,271,650 0.800 12 June 2005 11 June 2014

13 June 2005 140,000 0.990 14 June 2006 13 June 2010
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Date of Grant

No. of outstanding
Options as at

the Latest
Practicable Date

Exercise Price
per Share

(S$)

Exercise Period

From To

13 June 2005 3,202,200 0.990 14 June 2006 13 June 2015

10 August 2006 360,000 0.920 11 August 2007 10 August 2011

10 August 2006 3,493,000 0.920 11 August 2007 10 August 2016

31 July 2007 390,000 0.886 1 August 2008 31 July 2012

31 July 2007 4,879,730 0.886 1 August 2008 31 July 2017

5 August 2008 410,000 0.783 6 August 2009 5 August 2013

5 August 2008 5,731,000 0.783 6 August 2009 5 August 2018

Total 25,028,630

The details of outstanding awards under the SFI PSP as at the Latest Practicable Date are as
follows:

Date of Grant Performance Period
Number of Share

Awards

Outstanding Balance
As at the Latest
Practicable Date

20 November 2006 1 January 2006 to
31 December 2008 590,000 1,180,000

12 February 2007 1 January 2007 to
31 December 2009 890,000 1,780,000

15 April 2008 1 January 2008 to
31 December 2010 1,070,000 2,140,000

Total 2,550,000 5,100,000

The details of outstanding awards under the SFI RSP as at the Latest Practicable Date are as
follows:

Date of Grant Performance Period
Number of Share

Awards

Outstanding Balance
As at the Latest
Practicable Date

18 August 2008 1 January 2008 to
31 December 2009 374,700 562,050

Total 374,700 562,050

3.2 Capital, Dividend and Voting Rights

As at the Latest Practicable Date, the Company had 516,794,500 issued Shares. The Shares are
ordinary shares carrying equal ranking rights to dividend, voting at general meetings and return
of capital. The Company does not have any other class of share capital as at the Latest
Practicable Date.
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There is no restriction in the Memorandum or Articles of Association of the Company on the right
to transfer any Shares, which has the effect of requiring the holders of Offer Shares, before
transferring them, to offer them for purchases to members of the Company or to any other person.

The rights of the Shareholders in respect of capital, dividends and voting as stated in the
Memorandum and Articles of Association of the Company are set out in Appendix II to this
Circular.

4. Financial Information

4.1 Financial Information on the Company

On 15 December 2008, Swissco Limited (“Swissco”), a subsidiary of SFI, was placed under
liquidation and classified as a discontinued operation in the FY2008 financial statements. The
comparative income statements of FY2006 and FY2007 have been re-presented to show the
results of the discontinued operations separately from those of the continuing operations.

The summarised financial information extracted from the audited/restated consolidated financial
statements of the Group for the last three financial years ended 31 December 2006, 31 December
2007 and 31 December 2008 is set out below. The summary should be read together with the
audited financial statements of the Company for the relevant financial years, copies of which are
available for inspection at the registered office of the Company.

The latest audited consolidated financial statements of the Group as shown in the last published
audited accounts as at 31 December 2008 are set out in Appendix V to this Circular.

(a) Consolidated Income Statements

S$’000
FY 2006

(restated)A
FY 2007

(restated)A
FY 2008
(audited)

Continuing operations

Revenue 613,526 694,782 689,050

Cost of sales (453,599) (513,908) (519,443)

Gross profit 159,927 180,874 169,607

Marketing, selling and distribution expenses (40,758) (47,999) (46,573)

Administrative expenses (52,439) (59,131) (58,200)

Other operating expenses (15,797) (18,032) (14,726)

50,933 55,712 50,108

Other income 1,015 6,303 11,093

Profit from operations 51,948 62,015 61,201

Finance income 941 1,106 2,036

Finance expense (4,065) (7,160) (4,255)

Net finance expense (3,124) (6,054) (2,219)

Share of results of jointly-controlled entity, net of
tax 51 (10) (9)

Profit before income tax 48,875 55,951 58,973

Income tax expense (12,977) (14,711) (9,509)

Profit from continuing operations 35,898 41,240 49,464
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S$’000
FY 2006

(restated)A
FY 2007

(restated)A
FY 2008
(audited)

Discontinued operations

Loss from discontinued operations, net of tax (5,409) (7,343) (18,792)

Profit for the year 30,489 33,897 30,672

Attributable to:

Equity holders of the Company 30,198 31,371 27,901

Minority interests 291 2,526 2,771

Profit for the year 30,489 33,897 30,672

Earnings per share

Basic (cents) 5.9 6.1 5.4

Fully diluted (cents) 5.9 6.1 5.4

Continuing operations

Basic (cents) 7.0 7.5 9.1

Fully diluted (cents) 6.9 7.5 9.1

Net dividend per share

Interim (cents) 1.8 1.8 1.8

Final (cents) 3.2 3.2 —

Note A

The comparative income statements for FY2007 and FY2006 are restated as if the operations of Swissco Limited
had been discontinued from the start of the comparative period.

(b) Review of Past Earnings Performance of the SFI Group

The financial statements have been presented to show the results of discontinued
operations separately from continuing operations.

A review of the Group’s continuing operations for the financial years ended 31 December
2006, 31 December 2007 and 31 December 2008 is set out below:

FY2006

Turnover for FY2006 increased S$36.1 million or 6.3 per cent. over FY2005. Turnover from the
Group’s overseas subsidiaries increased a substantial S$49.2 million (or 14.5 per cent.) to
S$387.9 million for the year. Turnover in Singapore however declined S$13.1 million (or 5.5 per
cent.) to S$225.6 million. Overseas turnover accounted for 63.2 per cent. of the Group turnover.

Profit before tax (“Profit”) for FY2006 was 13.7 per cent. lower than FY2005 due to weak
performance in Singapore. Profits from Singapore operations declined S$14.2 million or 38.3 per
cent. while profits from overseas operations grew S$6.5 million (or 33.3 per cent.).
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FY2007

Turnover increased 13.2 per cent. to S$694.8 million for the year. Both Singapore and overseas
operations grew. Turnover from overseas subsidiaries grew S$60.3 million or 15.6 per cent. to
S$448.3 million while turnover in Singapore grew S$20.9 million (or slightly below 10.0 per cent.)
to S$246.5 million. Overseas turnover accounted for 64.5 per cent. of the Group FY2007 turnover.

Profit increased 14.5 per cent. to S$56.0 million. On a geographical basis, profits from overseas
constituted 58.8 per cent. of Group profit. On a profit after tax and minority interests (“PATMI”)
basis, overseas profits constituted 43.4 per cent. of Group PATMI. Profits from Singapore at
S$23.1 million were negatively impacted by a S$2.6 million charge for fair value recognition of
guarantees given by the Company to bankers of the Group’s Shanghai subsidiary, Shanghai ST
Food Industries. Singapore operations, would have otherwise reported a 12.2 per cent. profit
improvement to S$25.7 million, if not for the S$2.6 million charge.

Another significant one-off was the receipt of a A$3.5 million (S$4.4 million) grant by the Group’s
Australian subsidiary from the Australian Government, offset by a consequential S$1.1 million
impairment in the value of the fishing licences held.

The one-offs had a combined net positive impact of S$0.8 million on Group profit, but a S$1.5
million negative impact on Group PATMI.

FY2008

FY2008 Group turnover declined 0.8 per cent. over FY2007 to S$689.1 million affected by a
significantly lower Sterling Pound exchange rate compared to FY2007. Using the same exchange
rate as in FY2007, sales would have been S$747.3 million (S$58.2 million higher) registering a 7.6
per cent. growth instead. On a geographical basis, sales in Singapore grew 9.4 per cent. across
all three sectors of Food Distribution, Catering, Abattoir and Auction. Reported sales from
overseas declined 6.5 per cent. due to the weaker Sterling Pound. Using FY2007’s exchange
rate, overseas sales grew 6.5 per cent., with the UK sector growing 8.2 per cent.. Overseas
turnover accounted for 60.8 per cent of FY2008 Group turnover.

Profit increased S$3.0 million (or 5.4 per cent.) to S$59.0 million boosted by a net gain of S$5.5
million from one-offs. Without the one-offs, profit would have been 3.0 per cent. lower than
FY2007, at S$53.5 million, impacted by the significantly weaker Sterling Pound. Using the same
exchange rate as in FY2007 and excluding one-offs, profit would have been S$57.5 million or 4.3
per cent. higher.

Profit in Singapore registered an increase of 22.7 per cent. including one-offs. Without the
one-offs, profit from Singapore would have been S$28.6 million for FY2008 and S$25.6 million for
FY2007 and would have registered a growth of 11.6 per cent..

Profit from overseas decreased 6.7 per cent. to S$30.7 million (FY2007: S$32.9 million) as a
result of one-offs and the weaker Sterling Pound, without which profits would have been S$29.0
million, a decrease of 2.0 per cent.. Profit from overseas constituted 52.0 per cent. of FY2008
Group profit (FY2007: 58.8 per cent.).
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4.2 Material Changes in Financial Position

Save for the information of the SFI Group which is publicly available (including without limitation
the audited financial statements of the SFI Group for FY2008 as set out in Appendix V), there has
not been any material change in the financial position of the SFI Group since 31 December 2008,
being the date of the latest balance sheet to be laid before Shareholders in general meeting.

4.3 Significant Accounting Policies

A summary of significant accounting policies is set out under the notes to the audited financial
statements for FY2008, a copy of which is attached as Appendix V to this Circular.

4.4 Changes in Accounting Policies

Save as disclosed in this Circular and in the audited financial statements of the Company for
FY2008, as at the Latest Practicable Date, there is no change in accounting policy of the
Company which will cause the financial position not to be comparable to a material extent.

5. Disclosure of Interests

Shareholdings

(i) Neither the Company nor its subsidiaries have dealt for value in the shares of the Offeror
during the period commencing six months prior to 20 January 2009 and ending on the Latest
Practicable Date.

(ii) Neither the Company nor its subsidiaries have any direct or indirect interests in the Offeror
as at the Latest Practicable Date.

(iii) Save as disclosed below, none of the Directors has any direct or indirect interests in the
Offeror.

As at the Latest Practicable Date, the interests of the Directors in the Offeror’s shares are
as follows:

Number of Shares

Director
Direct

Interest
Deemed
Interest Total %

John Lim Kok Min 1,000 — 1,000 n.m.(1)

Note:
(1) Not meaningful.

(iv) None of the Directors has dealt for value in the shares of the Offeror during the period
commencing six months prior to 20 January 2009 and ending on the Latest Practicable Date.

(v) Save as disclosed below, none of the Directors has any direct or indirect interests in the
Shares.
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As at the Latest Practicable Date, the interests of the Directors in the Shares are as follows:

Number of Shares

Director
Direct

Interest
Deemed
Interest Total %

Roger Yeo Kok Tong 306,000 86,000(1) 392,000 0.0760

Philip Tan Yuen Fah 280,000 — 280,000 0.0543

John Lim Kok Min 3,000 — 3,000 0.0006

Note:
(1) Mr Roger Yeo Kok Tong is deemed to be interested in the Shares held by his spouse.

As at the Latest Practicable Date the interests of the Directors in the Options are as follows:

Director

Number of
Shares

Comprised
in Options

Exercise Price
per Share

(S$) Exercise Period

Tan Yam Pin 130,000 0.920 11 August 2007 to 10 August 2011

130,000 0.886 1 August 2008 to 31 July 2012

130,000 0.783 6 August 2009 to 5 August 2013

Roger Yeo Kok Tong 400,000 0.886 1 August 2008 to 31 July 2017

400,000 0.783 6 August 2009 to 5 August 2018

Philip Tan Yuen Fah 70,000 0.800 12 June 2005 to 11 June 2009

70,000 0.990 14 June 2006 to 13 June 2010

70,000 0.920 11 August 2007 to 10 August 2011

80,000 0.886 1 August 2008 to 31 July 2012

80,000 0.783 6 August 2009 to 5 August 2013

John Lim Kok Min 30,000 0.800 12 June 2005 to 11 June 2009

30,000 0.990 14 June 2006 to 13 June 2010

40,000 0.920 11 August 2007 to 10 August 2011

40,000 0.886 1 August 2008 to 31 July 2012

40,000 0.783 6 August 2009 to 5 August 2013

Mary Yeo Chor Gek 40,000 0.920 11 August 2007 to 10 August 2011

40,000 0.886 1 August 2008 to 31 July 2012

40,000 0.783 6 August 2009 to 5 August 2013

Margaret Lui-Chan Ann Soo 40,000 0.920 11 August 2007 to 10 August 2011

40,000 0.886 1 August 2008 to 31 July 2012

40,000 0.783 6 August 2009 to 5 August 2013

Lok Vi Ming 20,000 0.886 1 August 2008 to 31 July 2012

40,000 0.783 6 August 2009 to 5 August 2013
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(vi) None of the Directors have dealt for value in the Shares during the period commencing six
months prior to 20 January 2009 and ending on the Latest Practicable Date.

(vii) Neither ANZ nor funds whose investments are managed by ANZ on a discretionary basis
has dealt for value in each of (i) the shares in the Offeror, and (ii) the Shares during the
period commencing six months prior to 20 January 2009, and ending on the Latest
Practicable Date.

(viii) Neither ANZ nor funds whose investments are managed by ANZ on a discretionary basis,
owns or controls any (i) shares in the Offeror, and (ii) Shares as at the Latest Practicable
Date.

(ix) There are no service contracts in force between any Director or proposed director of the
Company with the Company or any of its subsidiaries with more than 12 months to run,
which the employing company cannot, within the next 12 months, terminate without payment
of compensation. Save as disclosed below, there are no changes in service contracts and
no new service contracts between any Director or proposed director of the Company with the
Company or any of its subsidiaries which has been entered into in the period six months
immediately prior to 20 January 2009 and the Latest Practicable Date.

Pursuant to a letter dated 20 January 2009 from the Company, Mr Roger Yeo Kok Tong was
offered a retention bonus, subject to his continued employment with the Company until 20
July 2009.

(x) It is not proposed, in connection with the Offer, that any payment or other benefits be made
or given to any Director or any director of any other corporation which is, by virtue of Section
6 of the Act, deemed to be related to the Company as compensation for loss of office or as
consideration for, or in connection with, his retirement from office.

(xi) There are no agreements or arrangements made between any Director and any other
person in connection with or which are conditional upon the outcome of the Offer.

(xii) Save as disclosed in this Circular, none of the Directors has a material personal interest,
whether direct or indirect, in any material contract entered into by the Offeror.

6. Material Contracts with Interested Persons

Neither the Company nor its current subsidiaries has entered into any material contracts (other
than those in the ordinary course of business) with Interested Persons during the period of three
years preceding the Offer Announcement Date and ending on the Latest Practicable Date.

7. Litigation

As at the Latest Practicable Date, the Directors are not aware of any litigation, either as plaintiff
or defendant, claims or proceedings pending or threatened against the Company or any facts
likely to give rise to any litigation, claims or proceedings which, in the opinion of the Directors,
might materially and adversely affect the financial position of the Company.
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8. Share Prices

8.1 Market Quotation

The following table sets out the closing prices of the Shares on the SGX-ST (as reported by
Bloomberg) on a monthly basis, for the period begun six months prior to 20 January 2009 (being
the Offer Announcement Date) and ended on the Latest Practicable Date:

Month

Highest closing
price of the month

(S$)

Lowest closing
price of the month

(S$)

Last transacted
price as at the last
Market Day of the

month (S$)

July 2008 0.795 0.770 0.775

August 2008 0.800 0.770 0.790

September 2008 0.790 0.735 0.755

October 2008 0.895 0.705 0.885

November 2008 0.920 0.765 0.905

December 2008 0.910 0.860 0.890

January 2009 0.930 0.890 0.930

February 2009
(up to the Latest Practicable
Date)

0.925 0.925 N.A.

8.2 Highest and Lowest Prices

The highest and lowest closing prices of the Shares on the SGX-ST (as reported by Bloomberg)
during the period commencing six months prior to 20 January 2009 (being the Offer
Announcement Date) and ended on the Latest Practicable Date are as follows:

Highest Closing Price: S$0.930 on 30 January 2009

Lowest Closing Price: S$0.705 on 10 October 2008

9. General

(a) All expenses and costs incurred by the Company in relation to the Offer will be borne by the
Company.

(b) Credit Suisse has given and has not withdrawn its written consent to the issue of this Circular
with the inclusion of its name and references to its name in the form and context in which
they appear in this Circular.

(c) ANZ has given and has not withdrawn its written consent to the issue of this Circular with the
inclusion of the Letter from ANZ Singapore Limited to the Directors and its recommendation
and references to its name and the said letter and recommendation in the form and context
in which they appear in this Circular.
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(d) KPMG LLP has given and has not withdrawn its written consent to the issue of this Circular
with the inclusion of its name and references to its name in the form and context in which
they appear in this Circular.

10. Documents Available for Inspection

Copies of the following documents are available for inspection at the registered office of the
Company at 234 Pandan Loop, Singapore 128422 during normal business hours for the period
which the Offer remains open for acceptance:

(a) the Memorandum and Articles of Association of the Company;

(b) the annual reports of the Company for FY2005, FY2006 and FY2007; and

(c) the letters of consent referred to in Section 9 of this Appendix.
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Singapore Food Industries Limited and its Subsidiaries 
Financial statements 

Year ended 31 December 2008 
 

 FS58 

The amendments to FRS 102 on vesting conditions and cancellations will become effective for 
the Group’s financial statements for the year ending 31 December 2009.  The amendments 
clarify the definition of vesting conditions and provide the accounting treatment for non-vesting 
conditions and cancellations.  The application of these amendments is not expected to have any 
significant impact on the Group’s financial statements. 
 
FRS 108 will become effective for financial statements for the year ending 31 December 2009. 
FRS 108, which replaces FRS 14 Segment Reporting, requires identification and reporting of 
operating segments based on internal reports that are regularly reviewed by the Group’s chief 
operating decision maker in order to allocate resources to the segment and to assess its 
performance. 
 
Improvements to FRSs 2008 will become effective for the Group’s financial statements for the 
year ending 31 December 2009, except for the amendment to FRS 105 Non-current Assets Held 
for Sale and Discontinued Operations which will become effective for the year ending 31 
December 2010.  Improvements to FRSs 2008 contain amendments to numerous accounting 
standards that result in accounting changes for presentation, recognition or measurement 
purposes and terminology or editorial amendments.  The Group is in the process of assessing 
the impact of these amendments. 
 
Other than changes in disclosures relating to FRS 1 and FRS 108, the initial application of these 
standards (including their consequential amendments) and interpretations is not expected to 
have any material impact on the Group’s financial statements.   

V-69

APPENDIX V – AUDITED FINANCIAL STATEMENTS OF THE SFI GROUP
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2008



This page has been intentionally left blank.



This page has been intentionally left blank.



This page has been intentionally left blank.



SNP Vite Pte LtdSCR0902002




